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EXECUTIVE OFFIC* O[~HB PRESIDENT 
OFFICI OF IlANArEM~ AND BUDGET 

. sept..,ar;"'i 1112 

LEGISLATIVB REtE~ MEMORANDUM I . . 
~ . I 

TO: Legislative Liaison Offrcer 1 

F~OM: 

JUSTICE - W. Lee RaWl~ - 5~4-2141 - 217 
TREASURY - Richard S'ficarrq - 622-1146 - 228 
CEA - Francine Obermi ler i 395-5036 - 242 
SEC - Kate Fult6n - 2 2-~5!'0 - 291 
COMMERCE - Michael A'jLeVi t - 377-3151 - 324 
SBA - Gail P. MCGrath l - 20 -6702 - 315 

, I 

JAMES J. JUK S '(fir) t}. .. -

001 

; 
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Ir-4912 . I 
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OHB CONTACTI 

Assistant Oi ec't01 forifegislative Reference 

GERRI RATLIF (Di~8Ct Line: 395-3883) . 
Secretary's in~ ~for simple responses): 395~345. 

· ! . I 

SUBJECT; 

DEADLINE:; 

· I 1 
proposed sta em:en-tt of Administration Policy ! 
RE: HR 5726, In~e~tment Adviser Regulatory 
Enhancement nd: D~sclosure 

· i 

S.ptember 10 1'''1 ! 

. . i i The oftlce of Management andl Budget requests the views of your i 
agency on the above sUbject befOr$ advising on its relationship ;0 
the program of the presidenti, in ~ccordance with OMS Circular A-~9. 

: ' I 

Please advise us if this ite~ Wili af~ect direct spending or ! 
rt.ceipts for purposes of thel np:aYl' As-Yon-GO" provisions of Title! 
XIII of the omnibus Budget R~eonc liation Act of 1990. ' 

cc: 
Chris Parker 
Aian Rhinesmith 
Rust}' Moran 
Roz Rettrnan 
Gary Wnxman 
A(irien Silas 
B?yden Gray 
Gene Schaerr 
Tim AdaJl\S 
J~mes Gattuso 
Justine Rodriguez 
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September 4, 1992 
(House Rules) 

I 

The Administration has no objeption!to passage of H.R. 5726. 
, j i 

How~ver, the Administration wi~l wo~k with congress to secure 
enactment of the provision of ~. 22~6 as passed by the Senate 
that would authori~e the SEC t~ req~ire, at its discretion, 
certain advisers to obtain fidflitYlbOndS. The requirement in 
H.R. 5726 tor All advisers to btai~ bonds would unnecessarily 
burden reputable f irrns. .' i 

i ; 
The·Administration will also w~rk w~th congress to delete 
provisions of H.R. 5726 that wtUld : i 

Require investment a~vise~s to notify clients in 
writins of commissio~s expected to be charged prior to 
a purchase or sale. !Periddic reports would adequately 
protect investors, W+thou~ unduly burdening advisers. 

! : ! 
Unnecessarily allow ~he S~C to limit the fee self-
regulated or9anizati~ns cduld charge their members and 
their affiliates foriexam~nations. 

I 1 

Require the SEC to p.rfor~ some unnecessary inspections 
and conduct complian9-e suIjveys. In both cases, 
resources would be b,tter ~sed in inspectin9 risky 
cases and prosecutin$ vio~ations. 

l . I 

Prohibit advisers tr~m dist?lOS1n9 certain cl.ient 
information, which c¢ul<1 i~pede the SEC'S enforcement 
program. I i 

i . I 
Authorize the SEC to!coope~ate with state securities 
agencies or associat~ons tp achieve effective and 
unifonu rSHJulation a"d enfiorcement. Not only does the 
SEC already perform ~his t~nction, but this provision 
would not resolve th~ c~rr~nt lack of uniformity arnon9 
the States. In addi~ion, the requirement that the sEC 
submit legislative r~oo~endat1ons to Congress would 
infringe unconstitut~onall~ on the president's 
authori ty. i: 
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