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Cha~~wcma~ ~oukema, Congress~a~ Ve~~c a:~i ~ecbe~s of ~he 

I aDDrecia~e this opportunity to Les~ifv todav en behalf of 

~e?aralng i~s exa~inaLi8n oversight O~ sec~r!Lies f~rms 

affi~iaced with ~anks_ 

INTRODUCTION 

=c~d~ccs o~-site exa~j~ations, des=ribes t~e program a~eas of 
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G·: 'Locus I 



the sce:ci=ics a few po~n~s dese~ve SDeCJ...aJ... 

pro=ec~ ~~vesto~s ace maintain :alr ana c~cer~y markets, To 

01: its cO!7a::::"iance progJ::'ar.;. Tha~ 1· c:: 
~, we ~ccus O~ reg~strants' 

compliaClce WiC!l the::"r legal and regula;.:.o~y o.u-:i.es U:1d'2r t~le 

federal securlCles ~aws, We do LO~ in~erfere wi~~ ~~e 

competitive ciiscipl::"ne cf the marketplace, 

So lO~5 as ~hey p!ay b~ ~he rules, securit~es 

:~r~s are fre~ to :~nova~E:, to enjoy ~hs p~ofics o~ ~reat.lv~~y, 

auG alsc to fa::"} 

d ~~~dame~-:a: di~terence between cu~ p~ogra~ and tha~ of the ~ank 

SOU!ld:~eSS 
, '. bar::.k.1T:g ::"~s~i~utio:1S and ~~e preve~~io~ of 

fai2.ure" 

disciosure, investor protection, ana che mainte~a~ce of ralr and 

sec'l.1:ci:. ic-::s 

~(~··::.-:e~ .. "e:::·, c;..,::r" 

'" ....... 



D~actical app~ica~ion of functiona~ regtilacion. We exam::'ne the 

functions of tne sec'.lyi ties industry. Because o~r authority 

ex~ends as far as ~~e securities markecs, wit~ so~e ~o=ab~e 

eX2epLlo~s, includ~ng banks perfo~ming securi~ies f~ulccions, our 

tro~g~~ the securic~es to market, the =raders who main~a!~e6 the 

proQu.cL. as a gooa bU~i I the registered ~epresenca~ive -;r.a.de: 

sa~e, and t~e se:~-~egulatory organization =hat allowed the 

regist.ered represen~ative to enter the business. 

embarked on a ~~~ber of ~ecert . .... . -
~n~ClaC2ves =0 e~nance ou~ 

8versighc of injust.ry-w~de develcpme~ts, i~c~uciing several :arge 

sca . .L'2 
, 'I spec la . ..:.. p'J.rposc~ sweep exaDlnatlo~s. 

entire: : lr:TI, 

r·::-::spec"C fo~ ~he ba~k exa~~~ers, 

, , 
.~-;:.:.. r:. n r:'l::ct i<Jr~s 
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I. Overview of the Commission's Examinations 

The SEC was esta~lished by the Securi~ies 2xc~ange A8~ 01 

:!. 934 (" Sxc:r..ange ACt.") tc) admiEister ~:ne feci.eral sec:..:r::. eles iaws. J 

was created a~ter Con~ressional :'I)t:O r..~e !"!~arkec 

crash o~ 1929 revealed s~C)cking misconduc~ in che securi~ies 

is au~hcr~zed ~y t~e Exc~ange 

?bese. "fl_ct:.[~ ;:i-;";''C.::::·Y'':'Z!2: L.~:-2. C~;ffi~11iss:i.c!l t(~ ~.~sr'.!.ci",jc~:, "::::"''2:asor:a'!::)le 

a Dro~e~ iealer, 
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~~:~rmni.ssiO:l created OCTS l:: 1995. Previously, ~he Divisions of 

The 2cm;nissic!1 created. CCIS to s:.rc:a:~:~.!.!1e ,3.r:d i;-np::::-ove 

CCIE's c~nsolidated progra~ rnanageme~c 

'~~G:~~2es whe::::-e t~ey &~e needed most, a~d, per~aps most 

~~pc~~ancly, an innroved capacity for taking a coordina~ed 

i::dus'C.ry-·wide developrr:en~s. We have apprcx~ma~ely 75 

C,. a _. _ ~.' a:.:~: . 30th ~eadq~a~ters and regional of~ice G'C.aft coni~ct 

SC":.:11rities de::'ect ir~g 

,- , 
"v-~c·.:..a~ 2_()r:;::; are self -regll2.at:"crl 1..11 

j,., and i~~orm~~g t~e ~o~miss~on 8£ 

r~~9 ist~'a!l~s '2xa:T;i:~a ... : iO:l, ccr:~:lCr..s O!:-
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Regist~ants are targeted fo~ examination based on an 

evaluation of factors s~ggesting that the fi~Q poses a heightened 

compliar:ce risk i::~ves~ors . These fac~ors carL 

na~u~e and size of the registrant's b~Sl~ess; ~ce ~~rnber of 

it. SeY· ... ·leS i whether holds c~stcmer fu~ds and 

seCU~l~~es; ~he leng~h OT ~ime it has bee~ ~egiste~ed; its prior 

, ~ .. ..... 
':", ... :=J 

hisco~y; c~scc~e= cc~p!a:~ts; regula~o=y D~oble~s c~ e~ployees; 

~ts adve~~!sing and perfo~~ance c~ains; a~c i~formation obtained 

f~cm ether ~egula~crs. 

De a. fa~~cr I bllt~ i~ is o~11r one of mar:~i :.ypes C~: ccr~npliar:c~e ~isk 

~hat a~e considered. 

l' C' ." :"nport.ar:t ~:c· 11(YCe t.hat risk 
, ,. 

us pr:'..orl'L.lze 

7hey do ~ct ~ec~ssar~~y indicate ~~at 

violations are l~ progress. Instead, ttey indica~e a 9cssibi!~cy 

:.:1a:: 

·:-:::xa.r;.~~ir.!.'::i~.:':'o.ns , 
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~o al=re~e~~ 9a~~s OL 

- ,.... . 
'C. C) Q.·21: 2..C :.. 2!'!C :. e ~J 

OC·'2:::ca ~ .. ·2 . 

1'"\ •• ~ 
'-... 

()r 

ComD~ssi~n scaff 



T~e ~isk based app~oach also allows us co obtai~ a b~cad 

~verVlew of ccmp~la~ce practices lD che ~n6uscry. Fo:: exarr.ple, 

'1r-'[:;-v _ J. __ O:'::Cerl in-eludes a particular topic i ~·t exa~r.ina t iOES . I"L. :nay 

be a s",o..1.1 por':. ior: each exami na t i O~L , so regi st.!::"a~·lts 

~ocus_ Eowever, when the results are c~~so:idated ~~ Washi~gto~, 

a cornpre~ensive overview of the issue is possible. 

I~ addition, SEC exam~ners cond~c~ ~~~ero~s s~aTId-alo~e 

Rece~= sweecs reviewed inte~nal 

CQ!ltr::~s or: 

c~~eer prcfi!es c~ discip:inary and cC~91iance prob!e~s (wha~ 

?rod~cL.s, s~gerviscry sys~ems for fir~s registered as bO"Lh 

2nce a regiscranc has been selecced for rev~ew, exam~~ers 
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:~ke~.i~cod of such violations. 

!Juri~g exa:ninatior-s I tIle staff digs de21:1-:,,T :.nt.c -:.:21-8 areas 

?or example, ~o exam1~e for sales practice 

. . , 
::: .::::. 'L ,~~ ..:.....!.s .... ) 1. 

~.4 parr. :..cu.J..a~ aCCC)l.lr.!~ 

-.. :.:-:. :::: ":':. or 'V~"ny C""JstOr::eY ':":lade 

(..;, ~ .:: b;~oker -':le:alers or 

t:.l:ey t o'l 
~-L_ i"':;'S .. are 

e: ... .:ri<.ier.ce, 7r.ay- 1 ea. ~ .. 
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act.i·8i""1. sCDewhe~e C~ ~n2 c~der o~ .......-:-. 
..... 1_-

dealer exa~i~aLicns, tc of 
, . -

aa'jlSe.~ arj(1 

investment co~,pany exar..inations, and 6~, o~ ~~a~sfer age~t 

ex~rninaticns res~l~ in enforceme~t re~erra~s. 

aga~~st re9~:ated e~~i~ies ~ake up a sig~ificant ~or~ion of the 

enfc~ce~en~ cases that t~e Ccmrn~ssion br~ngs each year. 

those cases or~9~nated ~~L~ referrals fr8~ the examinatic~ 

,.. ...... ·- .............. -r:::.in !:'-' ... --~-......" .... 

II. Program Areas of Most Relevance to Securities Firms 
Affiliated With Banks 

direct relevance 

scc~r2~les firms affi~ia~ed wi~h ba~ks a~e broke~-deaie~5, 

We w~:~ disc~ss each 

A. The Broker-Deale:t' Program 

7he reglila~i~n c~ brc~er-dealGrs .~ based en a d~al syGte~ 

of privace a~~ D~h~ic ~egulation. I:1Cii .. 1S~.:-·1 seJ. ~ - :'-:~9~la"C. iC:i i. s a 

cor~erston2 o~ ~~0 ~ecieral regulatory reg~~e fer ~roker dealers. 

. -
~Cg'!'SL. -2:.v":~Q 

'2xc:t:a~-~?es 

ass(;ci;~c is!l! 
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T ..... ,.-. 
.L..;.:. '-' " ("NAS!)") . 

All O~ the SROs fiye ~esponsible fo~ exe~c~sing comc~~a~ce 

. " r7~e:n.t:·e~s I .' but. , . ,.., 
~L .i. ... ~-:E-::rms , ~i.CSt. 

~~":'SE aIld N~ .. SD exarni!!e t,l:e ir members on C)tC~eS I in vJhic}l e"f .. Tery 

is e.x3.n~i:--.:.ed 

publi(~ " Ii' exar::~i:J.e.s 

.leas-:' o:c.ce dUYing 

, -a . ...!..J.. of ::'!ierr, every year. 

. , 
nerlOCl. 

It examines =~e~ on a variety 

o~ cycles ranging r~om one -:'0 six years. 

h.=-r ,... ,:".,-.J.,J_ .... ........ __ ·,::r:eSe exam:"nat:'c::s, 

-~. -. 
!" ... iLe SROs 

.., .. 
:1 .. :!.: ~ ~) ~-:rLa " __ : :L c r::. " 

sunT.i ':: ,::ee':.ings CO()~-:il;la'C.e 

o~ ~~r~s belonging co ~~re tha~ o~e SRO has b22~ ~ery successful. 

fi~~s reques~i~g suc~ a si~gle co~sol~daced examinat.io~. 

" ..• """1,"., -- ~ '-' --= '- ~·.i !. S (.~ 
. . - . . 
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differen~ areas. T~ese may include the firm's bus~_~ess, such as 

~~d~rw~it~~g, ~arkec making and selling practices; i~s £inancial 

c~ndi~ic~, i~cl~d~~g significant assets and liabilities, a~d its 

net capital posi~ion; how we~l i= is p~ocecting customers' asse~s 

a:!8. J.::S super7isory syste~s a~~ '. .. :... r:: t.; ;:-r~(1..!. 

:: c; rrn.:) J. a :. :-'.:. :: s l:ow . -
2:: 

. -
~LC~l::O~S 

to inves~o~s, an~ ~ow ic prevents specif~c prcble~s, s~ch as, Ior 

-2xample, ur:authOYlZed - . 
-:.ra:1sac'C.J..o:--!s 

Si~ce SROs provide the bulk of ro~~ine 

s~per~~s~~~, our exam~nations IOC~5 on overseei~g ~ne S~Os a~d en 

:....,.. .. 
'-v seric·us prcbler.1s. 

.SR.C; , 

T!""~ esse::c2./ 
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To main~ain reg~~ar ovs~sighL of the fi~ms Wlcn struccural 

lmporcance, we examine the twenty largest broke~ dealers every 

fC)-Ll~ }rea::s .. 

we alsc 2xa2~ne broker dealers when we suspect ~hac 

viola~ions may be ~n ~rogress. Such exa~inatio~s, 8cmeti~es 

ca.ll-::~d II callse" a~e a]sc c~nducted by qPr"l~· ....... _ .............. > .. 

aaa~~~cn, ~he cxa~lna~~on program ~lsc aSS1SCS che CCD~isslcn's 

Divisi~~ o~ E~force~e~c during their invest~gaclons, ;artic~~arly 

. -
:';"~J... s::: ::.):::n~ c:. i:1V03.. ... JeS 

Appr:...;x:'.:i",.:;" ~e .Ly- 22:) 

oro_~eJ:- ,...." ::::."V""~ c.-..... l '\i 
,-~ ............... ~.- ...... - -.l 

..... . ... = l:1ar:c:.a..!. 
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S;eciiically, these l~clude ma~kec, CYsdit, and 
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Of cc~rse, che Subcom~ittee's p~~ma~y ~nteresc is In how che 

exaDina~io~ progra~ relaces co broker dealers affiiiated with 

ba.:L1ks. To state the rnacter brief~y, ou~ progra~ app:ies equally 

co all b~oker deai~rs. Afiilia~ic~s play u role i~ =he 

S1.:cn. fo:r exa:r.p.le, 

~ev~~ws bro~er dealers' q~arter!y risk aSS25SDent reDor~s. But 

:=U!1d'·1.:r:e:!.:ca':ly I l:~1e. :1:issioJ:1 of the exarr.i!la:.ic:: p::-c?ran dC'2S :lot 

cha:lge. The recent review of interna: ccntrc:s illusc~ates chis 

po::"nt. 

In recenc years, the securities ~a=~ecs nave expe=ie~ced a 

dramatic increase i~ the vc!ume of tra~sactic~s, ~he complexi~y 

o~ ~nst~umencs traded, and ~ne co~ce~~racion of c~is ac~~vity ~n 

~s a =es~lt c= these 

3~nce che heal~~ of any o~e major Eirffi ~ay now jays structural 

A~~er a ~ead~ng foreign securi~ies fi=m suddenly 

.l.. .~ .. had lost co~trol ove~ ics tradi~g 

dealers' inter~al cGn~~o~ progra~s ~O~ sanaging r~sk. 

firms. 

_. . -. 
L~q~~a:~y, creo~: 

:~ ... -,... =. .::': 
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Several in ;:he sarr.ple, jnclud:'r..g t.he 

u.s. secu~ities subsidia~ies of majo~ aCDestic a~d foreig~ 

i.nst i "Cut :i.cns . Eswever, since our foc~s was ~be b~cker dea~2rs' 

inter~al controls, we used ~~e same ~ethodo!ogy ~or al! O~ the 

examinations, ~egard~ess of the fi~~s' ~on-securi~ies 

CC!I~rO~S supplernenceci the 

frcm ::hG a ssessr:.er.:.t. 

the brcker-deal~rs' i~~erna~ controls. 

brcker-dealers affiliacsd with banks divide 
•• •••• I 

LeSp":):'.!.S j.Dl.!..l.r .. ::':::'5 

afficng ~ne affi~.~ates in a way that c~a~ges ~he ~u~damencai ~ature 

B. The Investment Adviser and Investment Company Program 

3. 

- -~. 
',;:" - . .,:::. ..!..::;'t.',: _., 30::) 
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.:.. I '= ..... ... a::-i:t '1 
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As a genera~ ruls, we examine every inves~De~~ company 

conpiex a= ~eas~ o~ce during a five year ?er~od, wi~t an average 

cycle c~ once eve~y three years. In add~tio~, we are a~so ~Sl~g 

a risk-fac~or analysis "[,0 help us decid·2 wl:ic:n co:np.:.exes :-lese ":.0 

be exam:'~1ed ,-:ore frequently. 

As th·::: front-lir..e regula"C.o~ ir.. ..... _.1._;:;: area, cur examina~:'or;.s 

~ust co~er a wide variety of topics. During an examination we 

inves"C.rr.e:li:. company's ~egistration and SEC -f;l;Y"'~~. ----- ... ':::1°, 

i f- ..... 
---::.:. disc~osure to inves~ors; i':.s sueD. 

cornply:'~g with ~~s dut~es; ~he f~:16's cuscody arrangeme~cs; its 

i ts sna~:es I :"'::8 De:: .. asset. 

value; comDlia~ce ~~~h ~i:.S ir~estme~t po!lcies anj res~ri=tio~s; 

w~ether i~ has engaged in any prohibi~ed ~ra~sac~ions; ho~ l~ 

lr:~e:C·:=:[,~t.; (iis~: ribt:r.icI'l ac;t i vit ies ana. expe!"!.ses i nov,,' i t~ T71arke~. s 

i.tsel:; cal c-....:i.a.t es its pericr:naEce; 

share cra~sa2~~O~S; and much more. 

i~creas~~gly [CC~S C~ ~~e areas wi=hin eacn co~plex ~ha~ Dose the 



we do nc~ subject that area co routine rev~ew. Inscead, we focus 

()!1 areas of "veakness, where improvemen'C.s a::::-e nost li~-2:1y to be 

:1eed.ed. 

We a~so exam~~e i~ves'C.ment advj.sers. In ~~e past, advise::::-s 

we~e i~specLed m~c~ less frequen~:y ~ha~ ~~vssr2ent co~panies, 

cecause ~~e reso~rces available for exam~na=io~s did ~ot keep up 

with =he exp~os~ve grcwch in the number ~f registra~ts. 

che Inves~me~~ hjv~ser Supervisio~ Coordi~atic!1 Act ()f 1396,7 

As <:t result of 

che Act, ~nly t~e larges'C. advisers wil: remain subject tc SEC 

i.~specticr:. T~ese advisers will co~s~itu~e o21y about one chird 

of the previous population of registrants, b~t 'Chey ~acage 

something on tte order of 95% of a~l advisory asse=s. 5er.:.ce, irl 

~he future, cte SEC's i~speccio!1 progra~ wi~l re~a~~ resDo~s~ble 

foY- ~(~st. a-::ivisorv -. .-.- ...... - C 
c.t;::,;::,~ ........ 1 I but. for ~" of 

cl"ie 8stab:ish a ~aximum 

year ~ns;ec'C.io~ cycle :or advisers. 

~~vest~en= cc~pa~y CODo].sxes a sinilar ~eve! of oversiah'C.. 

iT~3.l1.age =- E~ 

.. '''. 
L '.:'. 



~nves~~errt manage~s can use the soft dollars to Durchase valuable 

goods and services. This practice obvio~sly c~eates a danger 

tha:. ;;1a:1agE:rs wii.l be t.empted to disregard thei:; pri"!llary 

Chairman Levitt i~s~ructed us 

to cc~ducc a ~ull d ' . ar:. vve aJ::'e C01Dg so. 

We exa~ined 73 broker dealeJ::'s wao provide goods and serv~ces j~ 

excha~ge fer sof~ dol~.ars, and 28C inv~s~~enc ~anage~s wto 

We a~e curren~ly aDa:yzi~g ~he ~nforma~ior:. 

:. r: 2.. S :;e~iew demons~ra~es che r"'-,-,.L 

abi~i~y co ~ake a systernacic aDDrcac~ co Dar~e~-wide lss~es. As 

., . 
Dus~ness pracclce, invol v .1.!"lg 

hund~eds of exaGina~io~s was needed. 

this program rela~es ~o banks. Li~e ou~ program for broker 

aea~ers, we are ge~era!iy interesced In r~e same ~ss~es w~en we 

exa~~~e a ban~ advj.sed cutual fund as when we exani~e a~v o~he~ 

--------------

Ac t , § 2 C· 2 " a ~I ': :~_ ~~) / 15 Tj . S . C~ . ~ 8 0 ~D - 2 (c.·' {:. 'L:' I 

re]cl~~cns~i9s w:~n =e?~s~ered adviEc~S. 
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address this eoncer~, w~e~ever we exareine a bank ad7ised ~und we 

careful2..y review DO\'l .: .oi.". - ..... mari<.ets i"C.self, 'C.ypes 

disclosures are made to potential investors, co maKe s~re t~ev 

ir.:,s'UY'ance .. 

c. The Transfer Agent Program 

Regulatio~ o~ transfer agen~s~ is based on a syscem ~n wbic~ 

the SEC and bank reg~~ators share responsibili~y. ~"ih=-le nC::10an k 

transfer agents register with the 

rea~ires bank transfer agents to regis~er wit~ ~heir bank 

"'V'".o.rp,l ..... -,......,,,...... Ii 
-. _:::: ....... -=-:::t .. ~'-'_ .. However, Lte Co~~ission exam:"nes all ~egistered 

cransfer age~ts, :"::12~adi~g ~hose who ~ave registered as s~c~ wj.~h 

"C.heir ba:-~i< 
·0 

~"2:g:...:.~~ a ~8r . , .. in fisea::' 19.96, 

regiG~ered ~ransfer ~ae~ts exa~inGj DV ~~e SEC, 23 were banks 

~+ ...... ~- 'e.C: counteys:'g:1 
~p~n 2ssuance; monitor ~he issuance of s~ch securities wit~ a view 
t.c r:-)~e"'\.re:::.t.ing llnaL:t~J:::-j.zeci iSsuance !,\"ir!'2:~ a02.!'!~j tl:is & tr&rlsf'sr 
agent is usually called a "registrar~:; register ~~e ~ra~SIer of 
s-:...:,cl: sec':wl:~"i i:'~i.es; :2:xcf'.!.an·g'2 OY COI1"vert sucl'1 SeCtlr:~ 'L.iE:s ; ()~ L:.j'~a:1s=er 
re20rd ~wne~ship by bca~keepi~g entry w~~ho~t physical issua~ce cf 
.ses1.1~:"Lies c-=rr..ificaLes.. 5(=02 Sxcnarlge Ac~~ § :3 ':::i:: (25), ~.:'; u~.s.;~. § 
78c \a) (25:; .. 

(L.:r.ans:e~· age:'l~ 

.a.g:=r:::;~:'.i i '3.!~C. ~ 

~~c:rp·8::-a~. i~~:. 
73c: ~Z.-7..l :::?~ .:. (3:: 

§ 

:L~1J:::;~ Yeg:ster" 
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~e3~ste~ed w~th c~ei~ ban~ regulator. 

::., .... __ ~.:: 1'" 

The ~undarnenta: goal of the transfe~ agent program is to 

,,- 1.- ..... 
L._..:.~ tr:e ~at~onal ~ra~s£er, clea~ance 

co~tribuc2d to the bac~ office c~isis 

As a result, o~r exam~~e~s 

2..996 211""1.d :!..997 

se~ies of examinac~o~s ~_ t~ansfe~ agents t3at 

:~= ::~~2CS2 was ~~ obta~n some ins~g~t ineo wha~ appears ~o be a 

~s Wl~n our supervisio~ o~ b~oker-dea~e~s, 
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i:l:'tiatives. !:.i As an part. of these 

we have worked to e~~a~ce our coordination with federal baLk 

regulators. 

In recent months we have met wit.~ ~epresen~a~ives o~ t~e 

Fede~al ?~eser"t,.le 30ard and. t.he O~fice of ~~e Ccoptroi12r 

Currency regarding cur coordinatioL of routine exarn~Lations. we 

Lope these discussions ~ead to enhanced coordination of cur 

::ne l II :'1("-11 \ " v ...... \... :. 

l2, Cc~~ission a~d ~he a~~cunced a~ agreeDs~t. 

~ational ba~ks and ~~tic~al banks ~hat nrcvide ~~ves~~en~ 

. .. 
-:. r~e ~xa~~::...nCl t.lC!1.S 

wo~ld eval~ate sevEral areas of co~~on ~~~eres~. T::ese =-Y'J.cl uce : 

* Syst.ems of inte~nal control used co assure compliance witj 

* Ris~ manage~e~t syst.ems used bv t~e adviser t.o mcnj.t~r a~d 

* 

con:ro! c~e r~s~s ~n light of ~he fund's objec~ives; 

1.1 

c·.f 
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ir...ter£:sL: 

J~o~g_?=~e=. ~~~~55. ~p 
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r5g~]at8rs descr~b2d a~cv~. 
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c~ients, a2_1Qca~i0n of orders, pe::cso!!.a~ securiC:"eS 

L:ransaC:'2..0:SSi 

* ~even~e3, ~xpenses and ~ina~2ial stacemencs ~ela~ed ~~ 

~~ves~~e~c advisc~y a2tivicies; a~a 

* ~he ~atuye 0= ~he se~vices nrovtcied to ~~e t~nci by chs ba~k 

:':5-:::::. 

T~e SEC a~d C:: also agyeed that the scope a~d scaffing of 

par~i=ular exami~at~c~s will be deteymined bv boc~ agen=ies C~ a 

case-by-=ase basis, and ~nac aocurnencs preparea or obtained by 

eithe~ agency dUYing the joint exam~na~io~s wi!~ be treated as 

con£id·ent:.iaJ_ . 

since e~teyi~g ~n:o ~he agyee~e~t, che SEC and Gce have 

c8nducted five j~i~t examinations. The ~~nd~~gs of these 

:!! a :)ublic: se t. t Lr!':-! . 

aCC::::)'tlnts I 

conf~icts ~= i~t:.erest:.. 
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yea~s wich ysspect ~o ~ra~sfey age~tG . ?rjor to exaninicg any 
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,:::xCl.:1:ina-:..-.io!1. Everv year, we also refer the resul~s of several 

~~ans~e~ ~gent exa~inations to the appropriate =ede~a: Da~k 

::iEa_:.J y, C~lE: Co:rL!:1ission coo~dinates wit.h ban:': regulat.ors 

:i~d. t r,·, ~ __ C::L '-" bar:.:.<:. af~ilia~ed regisc~ants 

. - I 
.:',,\._ .: 1:. r:.e. federal bank regu!a~c~s. 

IV. Conclusion 

1'h~ fundaD2nt.al ~ission of t~e CommissIon's exami~atio~ 

•• "'. I"-

()l: -2::C rt.s .. ~he Commission created acrE ~o p~ov~de 

..... !,: ... ~" ~~.~~.~_,.;:~.: ~)= (,7.Xc:1I:l:"rlatic'T: c)"versigje. As previo~sly me~tioned, 

exa:r,i n"" tr.e 

'. -c:.s a gcod buy, :::"'29ls-:.e:-:-e.:~ 
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also cc~su!~ with ba~k ~egula~ors 
af clsa~ing agencies and nunicipal 
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cor~dl..~~l:. :"r:g 
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registered re9rese~~ative into DUSl::~ess , tns 

evidence u~t~l we ~rack down the source c~ a , . 
CCIT'.p llar:C2 

T~lis is bo~l: t:oe DOSt. effective, and the GlOsi.:. eff':'::::ieEt '"lav ~o 

prov~de compliance overs~gh~ of ~he securities b~siness. 

·k * 7: 

coday and tescify about our exarninacic~ cversighc o~ se::::urit~es 

Eir~s affiliated with banks. We stand ~eady to nrovide you wjct 

any f~rther assistance chat yo~ req~ire. 

23 


