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ISSUES CHECKLIST
i Sale Options
a. [l this transaction 1s a sale of an asset by Enron, which of the following options were considered and rejected:

@Condor DIEDI U OThird Party  ODirect Sale. Please explam: A sale to Condor would achieve
deconsolidation of the debt but would not allow Enroa to book eamings.

b, Will this transaction be the most bencficial alternative to Enron? EYes [ONo. [f no, please eaplain:

¢. Were any other bids/offers recetved in connection with this ransaction?  FlYes [INo., Please explain: The debt
and equity were marketed to several banks including Chase, Deutsche and Paribas.

2. Prior Obligations

a. Does this transaction involve a Qualificd [nvestment (as defined in the JED{ I partership agreement)? OYes &No. If
yes, please explain how this issue was resolved:

b. Was this transaction required to be offered to any other Enron affiliate or other party pursuant to a contractual or other
obligation? OYes  BNo. If yes. please explain:

3. Terms of Transaction
a. What are the benefits (financial and otherwise) to Enron in this transaction? DICash flow HEamings
#Other: Funds flow of approximately $105 milhion.

b. Was this ransaction done strictly on an arm’s-length basis? EYes ONo. If no, please cxplain:

¢. Was Enron advised by any third party that this transaction was not fair, from a financial perspective, to Enron?
DlYes MNo. If yes, please explain:

d.  Are all LJM expenses and out-of-pocket costs {including legal fees) being paid by LIM? OYes ®No. If no, is
this market standard or has the economic tmpact of paying any expenses and out-of-pocket costs been considered when
responding to items 1.b. and 3.b. above? MAYes ONo.

4. Compliance
a. Will this transaction require disclosure as a Certain Transaction in Enron’s proxy statement? MYes ONo.

b. Will this transaction result in any compensation (as defined by the proxy rules) bemng paid to any Enron employee?
OYes ANo. '

¢. Have all Enron employees’ involvement in this transaction on behaif of LIM been waived by Enron’s Office of the
Chairman in accordance with Envon’s Conduct of Business Affairs Policy? ®Yes [INo. If no, please explain:

d. Was this transaction reviewed and approved by Enron’s Chief Accounting Officer? EYes ONo.
e. Was this transaction reviewed and approved by Enron’s Chief Risk Officer? MYes ONo.

f  Has the Audit Committee of the Enron Corp. Board of Directors reviewed all Enron/LIM transactions within the past
twelve months? QOYes MNo. Have all recommendations of the Audit Committee relating to Enron/LIM
transactions been taken into account in this transaction? [JYes [INo.
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