au,
e

securities. The firm currently has a net worth of

‘within 17 business days of mont

_'this request. In addition, please
‘Andersen regarding the foregoing request.

a
K&7 a8

Wealth Management Solutions™

RICHARD ZACK
MANAGING PARTNER

October 30, 2001
VIA FACSIMILE & U.S. MAIL ’

John Reswow, Core Examiner
NASD Régulation, Inc. — District 10 Public Avail. Date: 1/21/02 0122200225 -
33 Whitehall Street Act  Section Rule

- - - - 1934 17() Ml’f/a--S

New York, NY 10004
Re: Audited Financials Request
K &Z Partners, LLC; CRD No, 113795

Mr. Reswow:

K&Z Partners, LLC ("K&Z™) was recently approved as a NASD member on October 12,
2001. As discussed with you last week, our firm specializes in consulting on risk '
management transactions with high net worth accredited investors and institutions
(typically having a liquid net worth exceeding US$10 million) that are stnactured as
private placement transactions with an investment bank. K&Z is required to maintain a

minimum net capital of $5,000 and will not hold customer funds or safekeep customer
approximately $145,000.

Flowers of Arthur Andersen ((212) /08-4507), suggested I contact
ver from the audited financial requirements pursuant to Rule 17a-5

xchange Act of 1934, as amended, fos the calendar year 2001,
y 2 % months of activity as a broker-

My auditor, Richard
you and request a wai

under the Securities E
given the fact that K &Z will only have approximatel

dealer in 2001.

rst audit for the full calendar year of operations in 2002,
would include the 2 % months in 2001 (include the period {rom October 12, 2001 through
December 31, 2002). In addition, notwithstanding your approval, we would provide the

District Office with full financials for the firm’s first three months of NASD membership,
h end and satisfy our FOCUS report filing obligations.

If you approve our request, our fi

ons or need additional information to process

Please let me know if you have any quest:
: hard Flowers at Arthur

do not hesitate to contact Ric

e
r

Best regards
- T;‘ (,(/CL(/ 4 ;){/—’é

Richara Zack ,

¢ . . .nl153 Bast 537" Street, 55™ Flaor, New York, NY 10022
'} Slephone: (212) 521-0900 Facsimile: (212) 521-0999 email: rzack@kipartners.cont
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An NASD Cornparry

Date: November 8, 2001

To: Mr. Richard Zack
Company: K & Z Partners, LLC. (BD# 113795)
Fax: (212) 521-0999
Phone: (212) 521-0900

From: John Reswow
Dept.: District 10

Fax: (646) 441-3293
Phone: (646) 441-3188
e-mail: reswowj@nasd.com

Pages: One (1) Including Cover page.
Message:

Dear Richard,

In response to your request for having your first audit cover 2002 and 2001. Please send
 copy of your fax to the SEC at the address below.

Mr. Thomas McGowan, Assistant Director

Division of Market Regulation
U.S. Securities and Exchange Commission

450 Fifth Street, N.W.

Washington, D.C. 20549

Fax (202) 942-9553.

Please call me if you have further guestions.

"“'Sinc'erely,

John

" NASD Reguiation, Inc. - 33 Whitehall Street, 4" Floor 2w York, New York 10004 (646) 441-3168

vd
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SECURITIES AND EXCHANGE COMMISSION
WASKINGTON. D.C. 20549

DIVISION OF
" MARKET REGULATION

January 7, 2002

UNITED STATES 0000 R

. ast Lo ucilies Bl dl of 193

Seotion /1

Mr. Richard Zack

K & Z Partners, LLC - fRute ) Ly-5 - o

153 East 53" Street, 55" Floor Public

New York, NY 10022 Avatlability “Jo D 5o
4 4

Re: Annual Audited Financial Statement Filing Requirements Under Rule 17a-5

Dear Mr. Zack:

We have received your letters, dated October 30, 2001 and November 9, 2001, in which
you request on behalf of K & Z Partners, LLC (the "Firm") relief from the requirement that the
Firm file a certified annual report of financial statements pursuant to Rule 17a-5 of the Securities
Exchange Act of 1934 (17 CFR 240 17a-5) for the fiscal year ended December 31, 2001.

I understand the following facts to be pertinent to the Firm's request. The Firm's
registration as a broker-dealer with the Securities and Exchange Commission ("Commission")

.._became effective on October 12, 2001. The Firm is required, under paragraph (d) of Rule

17a-5, to file a certified annual report of financial statements on a calendar or fiscal year bas’s.
The report must be as of the same fixed or determinable date each year, nnless the Firm's
designated examning authority approves a change. The Firm chose December 31 as its year-
e: . Accordingly, an audited report of the Firm's financial statements must be prepared as of
December 31, 2001. Because the Firm's registration with the Commission became effective on
October 12, 2001, you have requested an exemption from filing annual audit reports for the year

ended December 31, 2001.

Based on the foregoing facts, the Division of Market Regulation ("Division") will not
recommend enforcement action to the Commission if the Firm does not file audited financial
statements as of December 31, 2001. The annual report for the year ending December 31, 2002,
. - . however, must cover the entire period from October 12, 2001, the effective date of the Firm's

registration with the Commission.
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M. Richard Zack
January 7, 2002
Page 2

This letter expresses a staff position with respect to enforcement only and does not
purport to state any legal conclusion on this matter. The Division's position is confined to the
facts as described in this letter. Any material change in circumstances may warrant a different

conclusion and should be brought immediately to the Division's attention.

Sincerely,

£ - . -
/‘/fr///( S (7
Matthew B. Comstock
Attorney

Susan Demando, NASD Regulation




