
MONDA Y, AI>RIL 22, 2002,10:30 am -12:15 pm 

Policy Frameworks for Capital Market Development 

A market economy needs capital markets to foster economic gl"Owth by channeling suvings 
into investment. Capital markets facilitate the ability of both private enterprises and 
government to issue securities and raise funds for investment and cash-management needs. 
They provide secondary market liquidity necessary fOl' capital turnover, and a price discovery 
mechanism to enSUI'e that capital is priced realistically and allocated efficiently. 

Govemments can lay the foundation fot' capital market dcvelopment by establishing an 
effective policy framework. Elements of such a program may include: (1) implementing 
policies that encourage companies to seek long-term debt and permanent equity financing; (2) 
removing disincentives and establishing incentives to increase the demand for securities; (3) 
providing necessary protections fOi' investors to increase their confidence in markets; (4) 
encourllging the development of a financial intermediaries lind clcaring orgllnization; (5) 
improving disclosure and accounting standards to provide morc reliable information to 
investors; and (6) educating investol's, issuers, and policy makers about capital markets. 

This session will addrcss important factors to be considcrcd in thc prcplIl'lltion lind 
implementation of a capital market development program. 

Chair: SEC Commissioncr Isaac C. Hunt, Jr. 

Speakers: Mariano Bengoechea, Vice President and Development Dil'ectol', 
Emerging Mnrkets Division, Citibank N.A. 

Readings: 

K. Philippa Malmgl'en, Special Assistant to the Pl'esident for 
Economic Policy 

Michael Pomerleano, Lead Financial Specialist, Hnandal Sector 
Development Department, The World Bank 

Benn Steil, Andre Meyer Senior Fellow in International Economics, 
Council on Foreign Relations 

Stijn Claessens, Simeon Djankov, and Daniela Klingebiel, 
"Stock J\lIarkets in Tl'3nsition Economies," Financial Sector 
Discussion Paper No.5, World Bank (September 2000). 

Michael Pomcrlcano, "The morning after: Restructul'ing in the aftermath 
of an asset bubble" (October 2001) 

Benn Steil, "HOI'del'less Tt'ading and Developing Securities Markets," 
Papcr presented at World Bank, IMF, Brookings 3rd Annual Financial 
Markcts and Development Conference (April 2001). 



"Securities Market Development: A Guide to Policy Makers", 
World Bank Economic Development InstitutclIFC Capital 
Markets Department (May 1997), will be distributed prior to 
this session. 



l\'IONDA Y, APIUL 22, 2002,1:30 pm - 3:15 pm 

Legal Frameworks for Capital Market Development 

Seculities mal'kets require suitable legal and regulatory fmmeworks to reduce 
uncertainty and lisk. In particular, market transactions must be enforceable on a timely 
basis through a ]egal system that fostel'S responsible behavior by all paliies. Both 
government regulation and enforceable private contracts are essential in defining the 
rights of paliies to financial transactions. 

This l}anc1 will focus on legal infrastl'uctul'e fol' effective regulation and private contl'act 
law. The panelists will address the respective roles played in the U.S. legal system by 
government regulatOl'S and others, including self-regulatory organizations and the legal 
profession. The legal framewOl'k for securities regulation also will be considered in the 
context of the IOSCO Objectives and Plincipales of Securities Regulation and as it 
relates to corporate governance and the objectives of obtaining predictable and pI'ompt 
decision making, providing legal incentives for transactional fairness and facilitating 
capital formation. 

Speakers: 

Readings: 

Michael D. Mann, Pal'tner, Richards Spears Kibbe & Orbe 

Robeli D. Stnhota, Assistant Director, SEC Office oflntemational Affah's 

William J, Williams, Jr., Partner, Sullivan & Cromwell 

"Developing Securities Markets: Key Elements of a Legal Regime -
A Work in Progress" (February 11, 1997). 

IOSCO Objectives and Pl'inciples of SecUlities Regulation (revised 
through December 17, 2001). 



MONDA Y, A]>]UL 22, 2002, 3:30 pm - 5: 15 pm 

Overview and StructUl'e of the U,S, Securities Industry 

A secondal)' securities market pl"Ovides liquidity by bringing buyel'S and sellers of securities 
together, It captures their OI'ders and tl'ansfonlls them into trades. A secondary market: (i) 
enables investors to more easily convel1 their seculity holdings into cash; and (ii) provides a 
price discovery mechanism which facilitates investment decisions and offers an independent 
market valuation of performance by a company's management. Secondal)' markets can be 
either dealer markets or auction markets. Thc Nasdaq and New York Stock Exchangc 
speakers rel)l'cscnt dealer and auction markets, respectively, and will desCl'ibe their mal'kets. 

Investment companies permit investOl'S to pal1icipate in the securities markets by pooling 
their funds and investing in a pOl1folio of securities selectcd and managed by professional 
investment advisers. The presentation by the Investment Company Institute rcpl'cscntative 
will focus on the most popular type of investment company in the U.S., the opcn-cnd 
investment company 01' mutual fund, which offel'S shareholders the right to purchase lind 
redeem fund shares based upon net asset value per share, Two other types of investment 
companies are: (i) closcd-end funds, whosc sharcs are not redeemable but may be purchased 
and sold in secondary market transactions at priccs nbove or below net nssct vnlue pCI' shllrc; 
and (ii) unit investment trusts, which offer units of pal1icipatioll in a fixed portfolio or 
securities. 

Chnir: 

Speakers: 

Readings: 

Robert L. D. Colby, Deputy Dircctor, SEC Division of Market Rcguilltion 

Eugene A. Lopez, Senior Vice President - Trading and Market Services, 
The Nasdaq Stock Muket 

1\1al)' Podesta, Associate Counsel - International, Investment Company 
Institute 

James Shapiro, Vice President- Asia-Pacific, New York Stock Exchange 

"The Organization and Opel'ation of a Mutual Fund" ICI (April 1997), 

Additionalmatel'ials wi11 be distributed prior to this session. 



TUESDA Y, APRIL 23, 2002, 9:00 am - 10:45 am 

Self-Regulation and Govel'llmcnt Ovcrsight 

The spcakcl's in this session will discuss thc role of govcl'Ilment and self-regulation in the U.S. 
securities markets and the applicabilitY of that rcgulatory model to countl'ics with ncw or 
dcveloping secUlities markets. 

In enacting the securities acts, Congress left much of the responsibility fOl' regulating the 
securities markcts to self-regulatory OI'ganizations (SROs) undcl' SEC ovcl·sight. Thcse SROs 
are required to bc rcgistered with the SEC. Thcy include the stock cxchanges and the National 
Association of Securities Dealers. Much of the inspection and regulation of entities engllged in 
the securities business is done by self-regulatory organizations. SROs lire also primarily 
rcsponsible for market surveillancc and for I'lIlc cnforccment with rcspect to thcir mcmbcrs. 
SROs have adopted rules which rcquire their members to have adequate supcrvisory and 
compliance procedures. SROs must obtain SEC approval for the rules by which thcy govcl'll 
their membel'S and activities, and like the SEC's own proposed ('Ules, SRO proposed ('Ules are 
published for notice and comment. 

Chair: 

Speakers: 

Reading: 

James R. Doty, Partner, Bakel' & Botts 

Richard Bemal'd, General Counsel, New YOI'k Stock Exchange 

T. Grnnt Callery, Senior Vice President lind Genernl Counsel, 
National Association of Securities Dealers 

Phillip D. Parker, Counsel, Debevoise & Plimpton 

Phillip D. Pal'kel', Debevoise & Plimpton, "The Concept of Self 
Regulation Under the Fedcral Securities Laws~' (March 19,2002). 



TUESDAY, APRIL 23,2002,11:00 am -12:45 pm 

Managing a Securities Commission 

Three ofa securities commission's most important rcsourccs al'c: (i) compctent pCI'Sonncl who 
arc dcdicated to can-ying out thc agency's mission; (ii) a budgct that cnables thcm to do so; 
and (iii) technology that facilitatcs thcir ability to monitor markets and process information. 
To manage a commission successfully, however, it is also necessary to inc.orporate these 
resources into an ol'ganizational structure that facilitates prompt and objective decision
making, is responsive to cnforcement problems that threaten investor confidcncc in the 
mal'ket place and is accountable uuder law. The speakers on this panel will discuss how the 
SEC is established and organized to obtain and effectively utilize these resources in the 
regulatol'y process. Topics covered will include: 

• thc SEC's budgetary process; 

• the guidelines that the SEC follows in attracting and retaining professional 
cmployccs, including agency and goycrnmcnt-widc regulations designcd to cnsurc 
ethical conduct; 

• the information technology used to create the SEC's disclosure, reb'lliatory 
and enfOl'cement data bases, including electl'Onic filing and case tracking 
systcms; 

• the manner in which SEC commissioners are appointed; 

• the decision-making process within the SEC; and 

• the SEC's I'elations with Congress, the Executive Bunch and the COUl'tS. 

Speakers: 

Readings: 

Barbara B. Hannigan, Ethics Counsel, SEC Office of General Counsel 

Arthur Laby, Assistant Gencral Counsel, SEC Officc of Gencral Counscl 

William F. Wiggins, Seniol' Management and Pl'Ogl'am Analyst, 
SEC Office of the Executive Directol' 

"Managing a Securities Commission: SEC Budget and Staffing Charts," 
pl'epal'ed by SEC Office of Executive DiI'ector (April 2002). 

Jonathan G. Katz, "The U,S. SecUlitics and Exchange Commission: 
Organization and Operation," (1999). 

Bal'bara B. Hannigan and William Lenox, "Outline of Rulcs 
of Ethics for Employecs and Officials of a Securities 
Regulatory Agency" (March 22,2002). 



TUESDA Y, APRIL 23, 2002, 2:00 pm - 3:45 pm 

Overview of Market Regulation 

This session will pmvide an overview of the U.S. appmach to the regulation of the 
securities markets and their participants. 

Because of the important economic role that secondary securities markets play, it is 
critical that these markets be fair, orderly and efficient. The U.S. approach strives to 
maintain the integlity of its securities markets through a regulatory structure with 
approJlriate minimum standards fOl' trading activity, adequate clearance and 
settlement safeguards and a means for achieving investor protection, all in a system 
that preserves free and open competition. Registration and prudential regulation 
requirements for broker-dealers as well as market transparency principles and fail' 
tl'ading procedures, all help to promote market integlity. 

Speakel': 

RClldings: 

Catherine McGuire, Associate Dit'ectol' and Chief Counsel, 
SEC Division of Market Regulation 

"Markets nnd Regulation: Overvicw 2002," SEC Division 
of Market Regulation (Apl'i12002). 



TUESDA Y, APIUL 23, 2002,4:00 pm - 5:30 pm 

Clearance and Settlement 

This panel will focus on the imp0l1ance of a sound c1Clll'anCC and settlcmcnt systcm to the 
operation and dcvelopment of mal'kets. 

Congress has directed the SEC to facilitate the establishment of a national clearance and 
settlement system. In executing this mandate, the SEC's Division of Market Regulation 
has registered and oversees the operations of several clearing agencies (including clearing 
cOIllorations and securities depositOlies), ensuring that clealing agency rules Ill'OJllOtc the 
prompt and accurate clearance and settlement of seculities transactions, The two 
primal')' clearing agencies for corporate securities in the U,S, are the National Securities 
Clearing Corporation and the Depository Trust Company which arc organized under a 
single holding company, DepositOl')' Trust & Cleating Corporation. 

As the primal'y regulator, the SEC oversees and guides efforts to promote securities 
cel1ificatc immobilization, depository eligibility of securitics issues, cl'oss-margining of 
securities and futures, coordination among c1ealing agencies and betwecn them and their 
foreign countel'pal1s, and identification and elimination of stllte htw impediments to the 
transfer, pledge, and pelfection of interests in securities. The SEC also reviews clearing 
agency rules to ensure, among other things, that the agencies act pl'udently and pl'Omote 
the prompt and aCCUl'ate clearing and scttlemcnt of transactions. 

Chair: Jennifel' Luciel', SEC Division of Mat'ket Regulation 

Speakers: Cecilia Humphrey, Director, International Division, Depository Trust 
& Clearing Corporation 

Readings: 

Estcr Savcrson, Jr., Assistant Director, SEC Office of Intel'llational Affairs 

"Delivery Versus Payment and Settlement Assurance PI'OCedUI'es in Secul'ities 
Settlement Systems in the Americas," Rep0l1 of the COSRA WOI'king Pal1y on 
Clearance and Settlement (February 19, 2002). 

"Recommendations fOl' Secul'ities Settlement Systems," Consultative RepOl't of 
the CPSS-IOSCO Joint Task F'orce on Securities Settlement Systems: Bank for 
Intemational Settlements (November 2001). 



WEDNESDAY, APRIL 24, 2002, 9:00 am -10:45 am 

Overview ofInspections and Examinations 

Periodic inspections and examinations of mal'ket paliicipants al'e essential to monitor 
compliance with the securities laws. This session will provide an overview of SEC inspections 
and examinations of I'egistered market participants, including broker-dealers, investment 
advisers, investment companies, stock exchanges and other SROs. The speakers will address 
how the SEC plans and conducts such examinations and inspections, including the type of 
information it seeks. 

Speakel's: 

Readings: 

Lou Becka, Assistant Director, Office ofInvestment Company! 
Investment Adviser Examinations, SEC Office of Compliance Inspections 
and Examinations 

Eric Swanson, Assistant Director, Office of Market Oversight, SEC Office 
of Compliance Inspections and Examinations 

Lou Becka, "Oversight of Mutual Fund Business and Invcstmcnt Activities" 
(April 24, 2002). 

Lori A. Richards and John H. Walsh, "Compliance and Inspections 
and Examinations by the Secutities and Exchange Commission," The 
Business Lawyel', voL 52, No.1 (November 1996). 

See also the readings under Ovelview ofInvestmcnt :Managcmcnt, 
Apl'il 24, Tab II, and the Ovelview of Mal'ket Regulation, April 23, Tab m. 



WEIlNESIlAY, APRIL 24, 2002, 11:00 am -12:45 pm 

Overview of Investment Management 

An investment company essentially is an issuer that is primal'ily engaged in the business of 
invcsting in securities thl'Ough thc poolcd use of investor funds. Investment companies and 
celiain investment advisers, registcred entities that advise investOl"S about the value of 
securities, are regulated by the SEC pursuant to the Investment Company Act of 1940 and the 
Investment Advisers Act of 1940, respectively. Banks, insurance companies, and celiain other 
institutions aloe exempted fl'Om the statutory definition of an investment company. 

Investment company regulation has the following objectives: (1) definiteness in an investment 
company's purpose, form, and management; (2) honesty in an investment company's 
representations; (3) fairness in an investment company's pricing; (4) ceilings on an inveshnent 
company's sales loads and restJictions on its use of fund assets to pl'Omote sa les of fund 
shares; (5) limits on invcstmcnt adviser compensation; (6) pl'Otection of nn investment 
company's assets; (7) integIity of an investment company's management and protection of 
investors in the event of imp.oopl'iety by an officer 0.' dircctor; (8) chccks on management 
through indepcndent directol"S and auditors and through shareholder elections; (9) 
restrictions on the leveraging of investmcnt compuny assets; and (10) accommod~ltion of 
investment company innovation. 

This session will examine the fundamentals of investment company and investment advise.o 

rcgulntion. 

Speakelo: 

Readings: 

Douglas J. Scheidt, Associate Director and Chief Counsel, SEC Division 
of Investment Management 

"The Regulation of Investment Companies in the United States," p.oepared 
by the SEC Division ofInvestment Management (ApliI2002). 

"The Regulation of Investment Advisers in the United States," prepared by 
the SEC Division of Investment Management (ApJ"i1 2()02). 



WEDNESDA Y, APRIL 24, 2002, 2:00 - 3:45 pm 

Overview of the Disclosure Process 

Disciosul'c is one of thc most essential componcnts of thc fcdcral sccuritics laws. InvcstOl's UI'C 

best able to make informed invcstment dccisions when thcy have access to full and fair 
disclosure regarding an issuer, its secul'ities and the trnnsactions in which such securities al'e 
being issued. In addition, secondary market trading depends on a continuous st.'cam of 
current information. 

The U.S. secUlities laws generally focus 011 the discIosUl'e of matcrial infol'matioll rathcl' than 
on a regulatory judgment regarding the merits of the issuel' or its securities. There are 
detailed disclosure requirements as well as a general requirement that the materials used in 
connection with an offering not contain nny material misstatements 01' omissions. Undel'this 
full disclosure approach, individunl investors, rnther than the regulators, have responsihility 
for evaluating the ,merits of nn invcstmmt in thc issucr's sccurities. As a practical matter, 
institutions and other sophisticated investol's, as well as individual investOl's, oftcn rely on 
financial analysts, rating agencies, investmcnt advisers, brokers, 01' other sccul'itics 
professionals to evaluate the information and assist them in making an investment decision. 

Speaker: 

Rcnding: 

Paul Dudek, Chief, Office of International Corporate nnance, 
SEC Division of Corporate Finance 

"Ovcrvicw ofDisclosul'c Undcr thc Fedcl'ul Securities Laws," SEC 
Division of COI'POl'ation Finance (April 2002). 



WEDNESDA Y, APRIL 24, 2002, WORKSHOP 1,4:00 pm - 5:30 pm - ROOM 5600 

Money Laundeling Issues 

Money laundel'ing -- the pl'Ocess of introducing illegal proceeds into the legitimate stream 
of commerce by concealing their OIigin-- is a global phcnomcnon of cnormous rcach, 
National and intel'llational counter-moncy laundeling cfforts hclp us dcfcnd thc intcgrity of 
our financial system and institutions against the dismptive influence of such activity. 

Many rcgulatory and criminal authoritics, including securities rcgulators, contribute to thc 
fight against money laundering. For exaJllple, although money laundcring is not a violation 
ofthe US securities laws, securities fraud, which is investigated and prosecuted by the SEC, 
may be a predicate to money laundering. Moreover, money laundering may be 
accompJished through acts that scparatcly violate the securitics laws. Indced, a wash salc 
undertaken as pal't of a money laundcling schcme would constitutc iIIcgal sccuritics 
Ilctivity. In taking action agninst sccuritics frnud and monitoring for iIlcglll mllrket 
transactions, securities regulatol's complement the work of law enforcement authorities 
chnr'ged with combating money laundcling. 

Securitics regulators huve an importnnt stuke in protecting their institutions and markets 
from money laundering, A securities firm that is corrupted by money launderel's, as by 
any other fraudstel's, CI'eates serious l'isks for its customers and othel' plll'ticipants in the 
financial markets, Rooting out money laundering supports securities regulators' pdmal'Y 
mission of regulnting mnrkets and market pnrticipants, 

When performing market survcillance and investigating frau"d, sccuritics rcgulatol's rely on 
a comprehensive l'egulatory scheme that puts into effect requirements relating to record
keeping, repol'ting and customel' identification, These I'equirements not only assist the 
l'egulatOl' in the perfOl'mance of its pl'imal'y functions, but also establish a body of 
information that is useful to law cnforccment authorities seeking to prevent, detect, 
investigate or prosecute money laundeling. The speakers will address the interaction 
between l'ecol'd-keeping, rep0l1ing and customer identification requh'ements underlying a 
secul'ities l'egulatOl'Y regime and an effective anti-money laundcl'ing pl'Ogl'am. 

Chair: 

Speakel's: 

Readings: 

Ethiopis Tafara, Assistant Director, SEC Otlice ofIntcrnational Affairs 

Daniel Glaser, Special Advisol' on Money Laundering, Enforcement, 
US Department of the Treasury 

William MUI'dcn, Director, Otlice of International Banking 
and Securities Markets, and Director, Task Force on Terrorist 
Financing, US Dcpartmcnt of Treasury 

Rogel' Weinel', Special Counsel, Criminal Division and 
TelTOIism and Violent Crimc Scction, US Depnrtmcnt of Justice 

"Repoli on Money Laundeling," IOSCO Technical"Committcc. 

"The FOl1y Recommendations," Financial Action Task Force on 



Money Laundering (1996). 



WEDNESDA Y, APRn .. 24, 2002, WORKSHOP 2,4:00 pm - 5:30 pm - ROOM lC30 

Securitics Investor Protection Corporation 

The Securities Investor Protection Corporation ("SIPC") was created in 1970. SIPC is a non
pl'ofit membership corporation of which all registered broker-dealel's, with some limited 
exceptions, are members. SIPC ensures that c.ustomers of SIPC members receive back their 
cash and secuIities in the event of a SIPC member's liquidation, up to $500,000 per customer, 
except that claims for cash are limited to $100,000 per customer. If a member fails financially, 
SIPC Illay ask a federal court to appoint a trustee to Iiquidatc thc firlll and protect its 
customers, or, in limited situations involving smaller firms, SlPC may protect the customers 
directly. SIPC is funded by assessments on its members and the interest earned on fund 
assets. The SIPC fund cUlTently totals about $1 billion. In addition, SIPC has access to a $1 
billion line of credit with a consortium of banks. SIPC also has the statutory authority to 
borrow up to $1 billion from the U.S. Department of Treasul'y through the SEC. 

Although not a government entity, five of SIPC's seven directors arc appointcd by the 
President of the United States. Three of the five are from the securities industry, and two are 
from the general public. The President designatcs the Chairman and Vicc Chairman from the 
two public directors. Of the remaining two directors, one is appointed by the Secretary of the 
Treasu .. 'Y and one is appointed by the Board of Governors of the Fedel'1ll Reserve System 
from their respective staffs, SIPC is subject to SEC oversight and it must file with the SEC 
Pl'oposed I'ule changes, which rcquh'c SEC approval, and proposed by-law changes, which al'c 
effective thitty days after filing unless disappl'Oved by the SEC. The SEC may require STPC 
to adopt, amend or repeal any by-law or rule. 

SIPC does not protect a customer against the risk that securities may decline in value. 

The speakers will addrcss thc pIincipal issues that would arise in structuring a compal'able 
customci' protection program in a developing securities mal'ket. 

Speakel's: 

Readings: 

Stephen P. Harbeck, General Counsel, Securities Investor 
Protection Corporation 

Randall Roy, Special Counsel, SEC Division of Market Regulation 

Stephen P. Harbeck, "Protecting Customcrs in the Amcrican Capital 
Markets: The Securities Investor Protection Corpol'lltion;" and "Customer 
Claims Undel' SIPA" (January 1995). 

Stephen P. Harbeck, "Stockbroker Bankruptcy: The Role of the District 
COUI't and the Bankl'uptcy COUI't Undel' the Securities Investol' Protection 
Act," 56 American Bankruptcy Law Journal (Summel' 1982). 



THURSDA Y, APRIL 25, 2002, 9:00 am - 10:45 am 

Overvicw of Enforcement Progra m 

The SEC's cnforccmcnt program is dcsigncd to preserve the fairness and integrity of the 
U.S. sccutities markets, and thcreby protect investors and foster their confidence in these 

. markets. To meet these goals, the SEC maintains a strong enforc.ement presence in all 
areas within its jurisdiction, while focusing on particular problem areas. 

SEC enforcement actions generally are prcccded by an informal inquiry and, where 
necessal,)" a formal order of investigation designating SEC stnff members nuthorized to 
compel testimony nnd production of documents. If the facts discovered during an 
investigation warrant fmihcr action, the SEC is authOlized to file injunctive actions in 
federal couli as well as to procced administl'atively against I'cgistcl'cd and unrcgistcl'cd 
individullls and e.ntities. Rcmedies thut the SEC may seck include, among others, ceusc 
and desist ordel's, monetary penalties, disgorgement of ill-gotten gains, and suspension or 
I'evocation of the regish'ation of market paliicipants, such as broker-dealers, invcstmcnt 
adviscrs and their associated persons. In addition, the SEC provides substantial 
ussistuncc to the U.S. Depllrtment of Justicc, which is responsible for criminul prosecution 
of securities law violations. 

The internationalization of the world's securities markets and the increased f.'equency of 
cl'oss-bordel' trading nctivity hus crcnted u more challenging enforcemcnt cllvironmcnt. 
Frequently, investigating amI pl'osecuting securities law violations in one countl'y 
requircs gathering information located outside that counh')'. Therefore, it is of clitical 
impOliance for securities regulators around the world to coopel'ate in providing access to 
infol'mation necessary fOl' the prevention, detection and pl'Osecution of secul'ities law 
violations. 

U.S. and intcrnational cnforcement efforts and techniqucs will bc discussed. 

Speakers: Paul R. Berger, Associate Director, SEC Division of Enforcement 

Readings: 

Susan Yashar, Senior Counsel, SEC Office of International Affairs 

"An Ovelview of Enfol'cement," SEC Division of Enforcement (Mal'ch 
2002). 

"Intel'Uational Cooperation in Securities Law Enforcement," SEC 
Officc of Intel'Uational A ffuh's (Sp dng 2(02). 



THURSDA Y, APRIL 25,2002, 11:00 am - 12:15 pm 

Fraud on the Internet: Implications for Securities Regulators 

The cxplosion of commercial on-line sel'vices and thc !ising popularity of thc Intcl"Dct hllvc 
created new opportunities and new dangers for investors. The speaker will di~cuss the types of 
investment fraud and abuse used on-line and what the SEC is doing to prevent them. 

Speakel's: 

Readings: 

John Reed Stark, Chief, Office of Internet Enforcement, SEC Division of 
Enforcement 

Irene Gutierrez, Staff Attorney, Office of Internet Enforcement, SEC 
Division of Enforcement 

"SEC Charges 23 Companies and Individuals in Cases Invohing 
Brond Spec.tnlm of Internet Securities fruud," SEC Press Release 
2001-24 (March 1,2001). 

"SEC Charges Two Brothers and Four Others With Running 
Fraudulent Prime Bank Scheme," Litigation Rcleusc No. 17362 
(February 14,2002). 

"Securities and Exchange Commission v. Invest Bettel" 2001, 
Colc A. BUI-tiromo, and John llnd JUIlC Docs 1 thl"Ough 10,01 
Civ. 11427 (BSJ) (S.D.N.Y. Dec. 13,2001)," Litigation Release 
No. 17296 (Janual'Y 7, 2002). 

"Securities and Exchange Commission v. New Enel"gy Corp., 
TOR Ewald, Geneva Financial Ltd., Marcelino COLT aka 
Marcelino COLT Vasquez, Magnum Financial, LLC, :Michael 
S. Manahan, BLD Trust, Barclay Davis, Loretta Davis, Burke 
T. Maxfield, York Chandlel", and Hector Campa Acedo, Civil 
Action No. CV -02-989-MMM (CWx) (C.D. Cal.)," Litigation 
Release No. 17350 (February 4,2002). 

"SEC Obtains TempOllll"Y Restl"aining Ol"del' and Asset FI'ceze 
to Halt Pump-and-Dump Scheme Involving the Stock of 
Tel-One, Inc.," SEC Litigation Release No. 17337 (Januat'y 24, 
2002). 

Pump&Dump.con: Tips for Avoiding Stock Scams on the 
Intemet, SEC Investor Education (September 28, 2000). 



THURSDAY, APRIL 25, 2002,1:15 pm - 2:45 pm 

Investor Education 

The Office of Investol' Education and Assistance's staff of 25 analyzes and l'esponds to OVCl' 

50,000 complaints and ioquities annually fl'om the public. Investol' complaints alert the 
Commission to securities fraud and abuse and are often the first indicators of wrongdoing. 

Since an educated investor provides the best defense against securities fraud and often the 
first warning of wrongdoing, the Office also educates investors on how to identify securities 
fraud and to report suspicious activity to the appl'opriate authorities, 

Specifically, we do the following: 

Review and analyze complaints fOl' fraud and abuse; 

Use a computeIizcd database to track trends and idcntify problcm firms and hrokcrs; 

Make sure firms treat an investor's complaint fairly and promptly; 

Answer questions fmm investors about brokers, exchanges, mutual funds and securities; 

Advocate use of "plain English" so that investors can understand disclosure documents 
and make infOl'med investment decisions; 

Educate investOl'S on protecting theh' savings from fl'aud thl'Ough investOl' town 
meetings, seminal'S, school programs, brochures, the Intcl'Ilct and joint projects with the 
secUl'ities industry; and 

Involve investol'S in SEC rulemaking so that rules we adopt meet investor needs. 

The speakers will discuss current investor education initiatives. 

Chair: 

Speaker: 

Readings: 

Susan Wyderko, Director, SEC Office ofInvestor Education lind 
Assistance 

Lisa Donnini, Dcputy Executive Dit'ectol', Sccuritics Industry Foundation 
for Economic Educlltion 

"How the SEC Handles Your Complaint 01' Inquiry," SEC Office of Investol' 
Education and Assistance. 

"Intel'l1et Fraud: How to Avoid Intemet Investment Scams," SEC Office of' 
InvestOl' Education and Assistance. 

"Ask QuestionS," SEC Officc of Investol' Education and Assistancc. 



"The Fleecing of Foreign Investors: A void Getting Burned by 'Hot' U.S. 
Stocks," SEC Office of Investor Education and Assistance. 

Robert D. Strahota and Lucee S. Kirka, "Warning of Ponzi and Pyrumid 
Schemes." 

"Creating an Effective Investor Assistance Progntm," prepared by the SEC. 

Copies of The Stock Market Game brochure will be distJibuted prior to this 
session. 



THURSDAY, APRIL 25,2002,3:00 pm - 5:30 pm 

Enforcement Workshops 

The delegates will be divided by country into three separate groups for purposes of the 
Enforcement workshops. Each workshop group will use the same materials and covel' the 
same topics. 

Overview of Workshops 

Each Enforcement workshop will, through the use of hypotheticals, review the SEC's 
authority to conduct an investigation and will examine techniques used in initiating nnd 
developing IlD enfol'cement case. The workshops will covel' n wide rnnge of investigntions, 
including investigations of insider trading, financial fraud, misconduct hy regulated entities 

and market manipulation. 

The country and room assignments fOi' each group for purposes of the Enforcement 
Workshops, and the Corporation Finance/Accounting, Mal'ket Regulation, and Investment 
Management Workshops during Week II oftlle Institute, are as follows: 

Group A, RoomlC30 

Group B, Room 6600 

GI'OUp C, Room 5600 

Albania, Brazil, Chile, Costa Rica, Bungladesh, Czech 
Republic, Egypt, El Salvador, Honduras, Indonesia, Jordan, 
Kenya, Latvia, Malawi, l\1exico, Mol'Occo, Nigeria, Pakistan, 
Russia, Philippines, Slovenia, Taiwan, Thailand, Turkey. 

Al'gcntina, Belarus, Bulgaria, China, CYPl'US, Hungal,)', 
Jamaica, Kazakhstan, Korea, Lithuania, l\'lalaysia, l\'longolia, 
Namibia, Oman, Peru, Poland, Saudi Arabia, Slovenia, South 
Africa, Trinidad & Tobago, Uganda, Ukraine, West Bank. 

Bahrain, Bosnia & Herzegovina, Cayman Islands, Colombia, 
Croatia, Eastern Caribbean, Ecuador, Estonia, Ghana, India, 
Kyrgyz Republic, Macedonia, Malta, Montenegro, Panamll, 
Romnnia, Sri Lanka, Tanzania, Uzbekistan, Zambia. 



FRIDAY, APRIL 26,2002,8:45 am -10:45 am 

Accounting and Auditing Standards 

The language of business is accounting. Without adequatc accounting, auditing and 
financialrcporting, it is not possible to determine thc tme position and pI'ofitability of 
enterprises. Investors can be misled and funds misappmpriated. Without uniform 
reporting requirements and generally accepted pl'inciples and standards, it is not possible 
to value companies, make comparisons between companies and detect financial and 
opcrational problems carly enough for corrective action. 

The SEC looks to the Financial Accounting Standards Board as the pl'eeminent private 
scctor standard-setting body authorizcd to establish generally accepted accounting 
plinciples and standal'ds. Tn overseeing the Roanl's activities the SEC. staff meets 
regularly with and consults with Board members and staff on its agenda decisions, the 
status of major rule making proposals, and implementation issues. 

Under the fedcral securities laws, issuers are rcquircd to includc ccrtain financial 
information in their registration statements, pel'iodic reports and other documents filed 
with the Commission and made available to the public. 

Secul'itics law recognizes the importance of the concept of "indepcndcnce" of public 
accountants who act as outside auditors fOI' an issuer. An independent public accountant 
must act in an unbiased and objective mannel' and must be fl'ee of any financial interest 
which would crcate the perception that the accountant is not independent. By rendering an 
audit l'ep0l1 on a company's financial statements, the independent accountant assumes a 
public responsibility transccnding any cmploymcnt rclationship with thc clicnt. 

This scssion provides an overview of fmaneial rcporting in thc Unitcd Statcs, the possiblc 
structure of It new private sector oversigbt body, and the role of Iludit committees in the 
financiall'cp0l1ing infl'ustl'UctuI'C. 

Chair: 

Part] 

Speakel's: 

John M. 'Morrissey, Deputy Chief Accountant, SEC Office of the Chief 
Accountant 

Accounting Standards 

Susan Koski-Grafe .. , Associate Chief Accountant, SEC Office of the 
Chief Accountant 

John W. Albel't, Associate Chief Accountant, SEC Office ofthe Chief 
Accountant 



Part II 

Speakers: 

Readings: 

Aliditing Standards 

D.J. Gannon, Partner, Deloitte & Touche LLP 

Tl'a\is Gilmer, Professional Accounting Fellow, SEC Office of the Chief 
Accountllnt 

John Olson, Senior Partner, Gibson, Dunn & Crutcher LLI) 

"Accounting and Auditing Overview," SEC Office ofthe Chief Accountant 
(May 2002). 

HalVCY .,. Pitt, \Vlittcn Tcstimony Conccrning Accounting and TnvcstOl' 
Protection Issues Raised by Em'on and Other Public Companies (March 21, 
2002). 

John F. Olson, "How to Really Make Audit Committees More Effective," 
Tire Business Lawyer (May 1999). 

John F. Olson, "Ten rules for effective audit committees," Am/it Committees 
(Fall 1999). 

"Aftel' ENRON: Issues for Boards and Audit Committees to Consider," 
Gibson, Dunn & Cl'utchel', LLP (2002). 

Robe11 K. Herdman, Critical Accounting and Cl'itical Disclosul'es," Speech 
befol'e the Financial Executives International, San ])jego Chapter (.January 
24, 2002). 

Robert K. Herdman, "lVbking Audit Committees MOl'e Effective," Speech 
before the Tulane COl'pOl'ate Law Institute, New Ol'leans (March 7,2002). 

Securities Act Release Nos. 33-8040 (December' 12, 2001) and 
33-8056 (January 22,2002), 



FRIDAY, APRIL 26,2002, 11:00 am - 12:30 pm 

Compliance and Supervisory Standards for SccuIities Firms 

Compliance in the U,S, secuIities industry begins at the individual firm level. SecUlities fil'lllS 
have strong business and legal incentives to supervise their employees and to encourage them 
to adhere to high standards of commcrcial honor and just and c{luitablc principles of trude, 
Indeed, the failuI'e to do so is grounds fOl' disciplinary proceedings undel' the Rules of Practice 
of the National Association of Securities Dealers ("NASD") and the federal securities laws. 
These rules also require each member firm to establish and maintain a system to supervise the 
activities of each registered representative and associated person, which is reasonably 
designed to achieve compliance with applicable securities laws and regulations, and with the 
rules of the NASD. Under the Securities Exchange Act of 1934, the SEC mlly bring 
disciplinary procccdings against any hrokcl' or dealel' 01' associatcd pCl'son who willfully 

aided, abetted, counseled, commanded, induced 01' procured the violation of the federul 
securities 01' commodities laws or the rules or regulations thereunder, or has failed reasonably 
to supervise another pel'son subject to his supelvision. 

In light of the above provisions, U.S. securities firms have established compliance 
depaliments staffed with compliance officers. The speakel'S will address the mle of the 
compliance officel' in the firm, and will provide examples of compliance pl'OceduI'es often 
followed with rcspect to particular business areas, such as institutional and retail SIdes, and 
investment banking, Procedures designed to pI'event misuse of inside information also will be 
discussed. 

Chair: 

Speakel's: 

Readings: 

Hal'l'.)' Weiss, Pal'tnel', Wilmel', Cutlel' & Pickel'ing 

David A. DeMuro, Managing DirectOl', Global Compliance & 
Regulation, Lehman Brothers, Inc. 

Michael B. Radest, Directol' of Compliance, Credit Suisse Fit'st Boston 

Richard Wallace, Vice President and Chief Counsel, Mal'ket Regula tion, 
NntionaJ Association for Sccurities Deniers 

Harry J. \Veiss, Yoon-Young Lee, and John Valentine, "Broker-Deale.' 
Supel'VisOl'Y Liability" (ApIiI26, 2002), 



FRIDAY, APRIL 26, 2002, 1:45 pm- 5:00 pm 

Country Presentations 

Duling these sessions, the delegates will be divided by country into seven gl'OUpS, Each 
country has been asked to prepare a backgl'Ound paper describing its mal'kets and regulatory 
infrastructure. One spokesperson to be designated by each country will be usked to muke a 
presentation of no more than 12 minutes, which summarizes the delegation's paper. These 
papers and presentations will provide an oppo11unity for delegates to highlight the major 
developmental and regulatory challenges their countries face in the shaping and operation of 
their securities markets, to share their own experiences nnd to discuss areas of special interest 
with other delegntes. 

l\'rodel'atol's: 

Reading: 

Z. Scott Birdwell, Attorney-AdvisOl', and Malika Williams, Pl'Ogl'am Analyst, 
SEC Office of International Affairs 

Gloria Dalton, Seniol' Counsel, and Sean Watterson, Attorney-Advisor, 
SEC Office of Internationnl Affnit's 

Bl'idget Neill, Internntionnl Policy Analyst, and Stephanie Kim, Attol'Dey
Ad,isor, SEC Office ofInternational Affairs 

l\brianne Olson, Senior Counsel, and Stan MacellV, Attorney-Advisor, 
SEC Office of International Affairs 

Robert Peterson and Shauna Steele, Attorney-Advisors, SEC Office 
ofIn tel'D a tiona I A ffnit's 

Ester Saverson, Jr., Assistant Director, and Clivette Jones, Paralegal 
Specialist, SEC Office of International Affairs 

Robert D. Sh'ahotn, Assistant Director, SEC Office ofInternational Affairs. 

Hal'd copies of country presentations fmm each gmup will be distributed to the 
group. Copies of all counh'Y presentation will be dishibuted on a CD-ROM. 



COUNTRY GROUPS 
The seven country groups, their moderators lind room assignments IIrc as follows: 

Group 1 
Room 6600 

Group 2 
Room 11312 

Group 3 
Room 1C50 

Affairs. 

Group 4 
Room 10001 

Group 5 
Room 11602 

Gl'our 6 
Room 5600 

Gl'Our 7 
Room 1C30 

Bahrain, Bulgaria, Egypt, Mongolia, Morocco, Oman, Saudi Arabia, 
Ukraine, Uzbekistun, West Bank. 
Moderators: Z. Scott Birdwell, Attorney-Advisor, and Malika 
Williams, Program Analyst, SEC Office of International Affairs. 

Argentina, Brazil, Chile, Colombia, Costa Rica, Ecuador, EI Salvad(H', 
Honduras, Mexico, Peru. 
lVToderators: (;Ioria Dalton, Senior Connsel, llncl Sean \Vattcl'son, 

Attorney-Advisor, SEC Office oflntel'llational Affairs. 

Cayman Islands, Cypt·us, Eastcrn Caribbcan, Jamaica, Korca, 
Malta, Panama, South Aft'iea, Ttinidad and Tobago. 
Moderators: Bridget Neill, International Policy Analyst, and 
Stephanie Kim, Attorney-Advisor, SEC Office of International 

Albania, Bangladesh, Bosnia and Hct'zcgovina, China, Indonesia, 
Macedonia, Malaysia, Philippines, Thailand. 
Moderatot's: l\-Iatiannc Olson, Senior Counsel, and Stan Maccl IV, 
Attorncy-Advisor, SEC Office ofIntcl'llational Affait·s. 

Belat·us, Estonia, Kazakhstan, Kyt'gyz Republic, Lutvia, Lithuanin, 
Pakistan, Sri Lanka, Tlliwan, Turkey. 
Moderators: Robcrt Petcrson and Shauna Stcclc, Attorncy-Advisot·s, 
SEC Office of International Affairs. 

Ghana, India, Jordan, Kenya, Malawi, Namibia, Nigeria, Tanzania, 
Uganda, Zambia. 
Moderators: Estel' Savcrson, Jr., Assistant Dircctor, and Clivcttc 
Joncs, Paralcgal Specialist, SEC Office of International Affairs. 

Cl'Outin, Czech Republic, Hungut'y, l\i(ontenegl'O, Polund, Sloven ill, 
Slovakia, Romania, Russia, Ukruinc. 
Moderator: Robert D. Strahota, Assistant DirectOl', SEC Office of' 
Intel'llational Affail's. 



MONDAY, APRIL 29, 2002, 9:00 am - 10:30 am 

Derivatives: Theh' Use and Regulation 

Derivatives can be used both for hedging risk and for speculative purposes, They include 
options, futures, forwards and swnps, In the past decade, the use of dcrivutivcs has grown 
exponentially. Today, banks, insurers, pension funds, investment companies and othel' 
financial institutions and commercial and industrial businesses use a variety of derivatives to 
manage their investment portfolios and to manage asset and liability risk. Recently, there 
have been n number of market studies and regulatory initiatives addl'essing the proliferation 
of derivatives, the potential l'isks involved in their use and the adequacy of the CUlTent 
regulatory framework. The speakers will discuss how derivlltives nre used in todny's 
marketplace and the unique regulatory challenges presented hy such instl"Uments. 

Chair: 

Speakers: 

Readings: 

Elizabeth King, Associate Directol', SEC Division of Market Regulation 

Paul Architzel, Chief Counsel, Division of Economic Analysis, Commodity 
Futures Tr'ading Commission 

Tully R. Davia, Vice Pl'esident and head of Institutional, Intemational & 
Technology Business Development, Chicago Board Options Exchange 

Robert N. Gordon, PI'esident, Twenty-First Securities Corporation 

"Eflects of Option Listings On The Underlying Stocks," Twenty-fir'st 
Securities COl'POl'ation. 

William F. Sharpe, "Perfecting Markets," Institutional Investor. 

Glossary of Derivatives Terms, Working Paper 7 A, "OTe Derivative 
Mal'kets and Theil' Regulation," CFTC H.epOlt (Octobel'1993). 

The Index Workbench and the Options Toolbox on CD will be distributed 
priOl' to this session 



MOl\T))AY, APRIL 29, 2002,10:45 urn -12:15 pm 

Secudties Underw riting 

Underwtiting involves the public distribution of secUlities through an intermediary, usually 
an investment banking firm. UnderwIiting may involve a plimary distribution of new 
securities purchased from an issuer, a sccondnry dishibution of already issucd nlld 
outstanding securities, or a combination of both. The investment banker bl'ings togethel' 
investors with issuers who need to raise capital and acts as an intermediary upon whom both 
the buyer and scllcr rcly. The participation of an invcstment bankcr can also providc an 
experienced and well-capitalized market professional whose fUllction is to maintain IlII orderly 
market while at the same time dish'ibuting large quantities of secul'ities into that market. 
Finally, underwriters can pl'Ovide issuers with a degree of credibility by association, lind give 
investors comfort that an independent professional has cvaluated thc issuer and has 
pal'ticipated in the pdcing of the securities. Both the investment banking finn's I'eputatioll 
and the federal securities laws, which place significant liabilities on the underwriter, the issuel' 
and othCl'S involvcd in the dishibution of sccurities, tend to assurc thc intcgrity of the 
underwriting process. 

Underwriting may be done on a "firm commitment" basis where the underwriter agrees to 
purchase the secudties for its own account and bears the l'isk of l'edistribution, Ol' on an 
agency basis whcre the underwtiter merely agrees to use its "best cfforts" to sell thc securities 
without assuming any resale risk. The principal investment banker responsible for the 
offel'ing of seculities is usually designated as the managing undel'\Vl'itel'. In firm commitment 
undcI'\vritings, the managing undcrwriter oftcn forms a syndicatc of othCl' firms for purposes 
of the dishibution. The syndication pI'ocess reduces l'isk by pemlitting individual fil'ms to 
take smaller allocations, and by enhancing dishibution capability. As a result, the offering is 
often mal'ketcd quickly, improving turnoVCl' of the undc]'\vritcrs' capital. 

The spenkers on this panel will outline the key steps in the undcrwriting process that m'c 
esscntial to its succcss with particular cmphasis on U,S. undcl'\Vl'ittcn offcrings of fC)l'cign 
pl'ivate issuers seculities. 

Chair: 

Speakers: 

Readings: 

Linda Quinn, Pattncr, Shcnrmlln & Sterling 

Bal'bara Alexandel', Executive Director, MOI'gan Stanley 

Wayne Cnrnnll, Partner, PriceWnterhouseCoopel's LLP 

Chl'istine Walsh, Fit'st Vice P .. csldcnt, Me .... iIl I ... ynch, 
Pierce, Fennel' & Smith, Inc. 

Matel'ials will be dishibuted pl'iOl' to this session. 



MONDAY, APRIL 29, 2002, 1:30 pm - 4:00 pm 
TUESDA Y, APRIL 30, 2002, 3:00 pm - 5:30 pm 
WEDNESDA Y, MAY 1,2002,3:00 pm - 5:30 pm 

WORKSHOPS 

Delegates will be assigned by country to one of three groups and will attend each of the three 
workshops offered during these three days, according to the following schedule: 

Monday, Aplil29 
Group A Corporation Hnance/Accounting Workshop - Room 1C30 
Group B Market Regulation Workshop - Room 6600 
Gmup C Investment Management Workshop - Uoom 5600 

Tuesday, April 30 
Group A Market Regulation Workshop - Room lC30 
Group B Investment Management Workshop - Room lC50 
Group C Corporation Finance/Accounting Workshop - Room 5600 

Wednesday, May 1 
Group A Investment Management Workshop - Room 6600 
Group B Corporation Finance/Accounting Workshop - Room 1C30 
GI'OUp C Market Regulation WOI'kshop - Room 5600 

The country assignments for each group are as follows: 

GI'OUp A 

Group B 

Group C 

Albania, AI'gentina, Bahrain, Bangladesh, Belarus, Bosnia and 
Hel'zego\ina, Bulgaria, Cayman Islands, Chile, China, 
Colombia, Costa Rica, Croatia, Cyprus, Czech Rcpublic, 
Ecuador, Egypt, EI SalvadOl" Estonia, Ghana, Hondul'as, 
Hungal'Y. 

India, Indonesia, Jamaica, Jordan, Knzakhshlll, Kcnya, Korell, 
Kyrgyz Republic, Latvia, Lithuania, Macedonia, Maluwi, 
l\'lalaysia, l\ialta, Mexico, Mongolia, l\iontenegro, l\'[orocco, 
Nnmibia, Nigel'ia, Oman, Panama, 

Eastern Caribbean, Pakistan, Peru, Philippines, Poland, 
Romania, Russia, Saudi AI'abia, Slovakia, Slovenia, South 
Africa, Sri Lanka, Taiwan, Tanzania, Thailand, Trinidad & 
Tobago, Turkey, Uganda, Ukraine, Uzbekistan, West Bank, 
Zambia. 



Corporation FinanccJAccounting Workshop 

This workshop will discuss how the SEC's Division of Corporation FiDlUlce ndministers the 
full disciosul'e provisions of the SecuI'ities Act of 1933 and Securities Exchange Act of 1934 in 
connection with the processing of l'egistration statements for public offelings of securities, and 
annual and other peliodic reports filed by publicly-owned companies, The plimary focus wilJ 
be on the public otTedng process, Exemptions from registration and the effect of the SEC's 
pl'Oxy I'egulations on corporate governance also will be discussed. Representatives from the 
accounting staff of the Division of Corporation Finance and The Office of the Chief 
Accountant will discuss audit and financial l'cporting rcquircmcnts for prospectuses and 
periodic reports, and procedures followed by the staff in reviewing these documents and 
I'esolving disagreements I'egarding financial statement presentation. 

The Office of Chief Accountant also will discuss their role in the auditing and accounting 
standards setting process, auditOl' independence issues allli peer I'eview procedures fur 
independent auditors that practice before the SEC. 

Market Regulation WOl'kshop 

This pI'esentation will be divided into the following discrete segments: 

1. Market Structure and Operations 

This segment includes discussions of auction and dealer markets, regulation of the 
municipal securities market, automation in general, off-change trading, listing 
standards and infm'mation collection and dissemination mechanisms, Market 
surveillance procedures and systems also will be discussed. 

2, SRO Regulation 

This segment focuses on the pl'ocess by which the SEC reviews the I'ules of SROs, 
such as the stock exchanges and the NASD, WOI'kshop leaders will provide histol'ical 
perspective with regard to the concepts underlying the review process and will 
discuss relevant steps in the process. 

3. Regula tion of Financial IntermediaIies 

This segment covers al'ellS I'elevant to the regulation of financilll intermediarics, 
including the licensing lind competency requirements of intermedial'ies. Topics 
covel'ed wlU include the financial integl'ity I'cquirements for intermedial'ies, including 
net capital requirements, I'equiremcnts for the protcction of customer funds and 
securities, and intermcdin)'y l'cporting rC(luiremcnts, Cross-bordcr regulation issues 
also will be discussed. 



Investment Management Workshop 

This presentation will be divided into the following discrete segments: 

1. Starting an Investment Company 

This segment covel'S the organization of an investment company and SEC 
registration requirements. 

2, Investment Company Disclosure 

This segment focuses on the goals of investment compnny discJoSUl'C lind how the 
SEC staff administe.'s the investment company disclosure prog.'flm. 

3, Administeling Investment Company Law 

This segment covel'S rulemaking, exemptive ordel'S and interpl'etive and no-action 
letters and the roles they play in the investment company regulatory process, 

***** 
PLEASE SAVE THIS SCHEDULE AND REFER TO IT FOR YOUR 

WORKSHOP ASSIGNMENTS ON MONDAY, APRIL 29, TUESDAY, APRIL 
30 AND WEDNESDAY, MAY 1 



TUESDA Y, APRIL 30, 2002, 9:00 am - 10:30 am 

Accessing U,S, MnrketsJDepositary Receipt Fncilities 

An American Depositary Receipt ("ADR") is a security in the form of a l'eceipt issued by a 
U,S, depositary institution that represents an interest in secUlities of a non-O,S. company that 
are held overseas. Once an ADR progl11m is established, the ADRs trude frcdy in tl){~ U.S. likc 
other U.S. securities. ADR progl'ams often can be attractive to fOl'cign issuel'S as a way of 
enteIing the U.S. market, to develop investor interest in their securities, and possibly, to rllise 
capital and obtain a better valuation for the secUlitics. From the pcrspcctive of invcstors, 
there are convenience, cost and liquidity factol'S which can make ADRs ath'active in 
comparison to investing in overseas markets. The number of ADR progmms has increased 
substantinlly dUling the past decade. Moreover, th(~ concept is not limited to th(~ U.S. The 
numheJ' of glohal depositary J'eceipt programs and facilities using the currencies of other 

developed countries also has increased significantly. 

The speakel's will describe the mechanics of establishing AnR facilitics, including the tlH'ee 
different levels of sponsored facilities, and the types of securitics transactions that can be 
accommodated through use of depositary receipts. 

Chah': Felicia Kung, Senior International Counsel, Office of International 
Corporatc Finance, SEC Division of Corporation Finance 

Speakers: Michael Finck, Managing Director, Bank of New York 

Readings: 

Sandra Kinsey, Partner, Hogan & Hartson 

"Amel'ican Depositary Receipts," Office ofInternational 
Corpol'lltc Finunce, SEC Division of Corporation Finance, 

Sandl'a Folsom Kinsey, U.S. Regulation of Amelican Deposital'Y 
Receipts (April 30, 2002). 

"Depositary Receipts (ADRs and GDRs) 2001 Year-End Market Review," 
The Bunk of New York, 



TUESDA Y, APRIL 30, 2002, 10:45 am -12:15 pill 

Market Technology 

SecUlities markets are at their core, mechanisms for blinging together buyers and sellers of 
securities. Technological trends ovcr the past two decndes have contributed grclltly to the 
growth of secul'ities markets. Technology has provided a vastly gl'eatel' number of investment 
and execution choices, increased market efficiency and reduced trading costs. However, the 
explosive growth of alternative trading systems over the past several years has significant 
implications for public secondary market regulation. The panelists will explol'e the 
advantages and disadvantages of automated h'ading systems fOl' developing securities 
markets, including the challenges these systems present for secuIities regulutol's. 

Chair: 

Speakel's: 

Readings: 

John Po lise, SeniOl' Special Counsel, SEC Division of Mal'ket Regulation 

.Janet Angstadt, Chief Regulatory Counsel, Archipelago 

Onnig Dombalagian, AttoI'll ey-];'ellow , SEC Division of Market Regulatioll 

Richal'd St1'3sser, Senior Vice lll'esident, The Nasdaq Stock Market 

See Securities Exchnnge Act Relense No. 34-40760 (December 8, 1998), 
Regulation of Exchanges and Alternative Trading Systems, Finnl 
Rule, located in the Market Regulation materials in Workshop 
CR-ROM. 

SecUlitics Exchange Act Rclcase No. 34-43863 (January 19,2001), 
Order appro\ing proposed rule changes by the National Association 
of Seculities Deniers, Inc. and Amendment Nos. 1,2,3, 4, 5, 6, 7 lind 8 
thCl'Cto and noticc of filing and Ol'der granting accclcl'Utcd Ilppl'oval 
of amendment No.9 relating to the establishment of the Nasdaq Ol'der 
display facility and Ordcr coUcctor facility and modifications of the 
Nasdaq trading platform. 

SecUlities Exchange Act Release No. 34-44983 (October 25,2001), 
Order approving proposed rule change by the Pacific Exchange, Inc., 
IlS amended, nnd Notice of filing lind ordel' gl'llllting accclCl'lItcd 
approval to amendment Nos. 4 and 5 concerning the establishment of 
the Archipelago Exchange as the equities tl'8ding facility of PC X 
Equities, Inc. 

Secul'ities Exchange Act Release No. 34-45156 (])ecembel'14, 200t), 
Notice of filing of pl'Oposcd rulc changc by thc National Association of 
Sccurities Dealers, Inc. relating to NlISdllq's }lroposed scparlltion from 
the NASD and the cstablishment of thc NASD altcl'llative display 
facility. 



TUESDA Y, APRIL 30, 2002, 1:30 pm - 2:45 pm 

Developing Bond Markets 

In commenting on lessons from the East Asinn and other recent finuncial crises, US fedel'lIl 
Reserve Chairman Alan Gl'eenspan observed: "The annals of the United States and others 
over the past several decades tell us that altematives within an economy for the process of 
financial intermediation can protect that economy when one of those tinancial sectors 
experiences a shock," Chairman Greenspan also points out that" [d]iverse capital 
markets, aside fmm acting as a backup to the credit process in times of sh'ess, compete 
with a banking system to lower financing costs for all borrowers ---" nnd "promote new 
instmments that improved the efficiency of capital creation and risk hearing within 0111' 

economies," Tmded debt insh'uments offer banks and othel' institutional lenders new 
options for hedging their risks and shifting their business from holding to originating loans, 
This panel will discuss the infl'astructure and other issues that are encountel'ed in 
attempting to develop mbust debt l~al'kets in emerging economies. 

Chair: 

Speakers: 

Readings: 

Alison Harwood, Principal Securities Market Specialist, Glohal Financial 
Mal'kets Gmup, Intemational Finance Corporation 

Frank Dubas, Partner, Deloitle & Touche LLP 

Paul Saltzman, Genel'al Counsel, Bond Mal'ket Association 

Materials will be distributed prior to this session. 



WEDNESDA Y, lVIA Y 1,2002,9:00 am - 10:30 am 

Issues Affecting Institutional Invcstment in Developing Economics 

The rapid integl'lltion of the world's financial markets presents both benefits and pl'oblems 
for developing economies, The speakel's on tbis panel will consider the market illfl'astl'Ucture 
problems that impede institutional investment and capital market devclopmcnt in developing 
economies and steps that may be taken to alleviate these problems. Emphasis also will be 
placed on early warning signals of infrastructure problems and the role of government in 
managing these problems. 

Chait': 

Speakers: 

Reading: 

Reena Aggarwal, Pl'OfessOl', Georgetown University School of Business 
Administration 

Cluistine Cal'sman, Director of Enterprise Risk Management and 
COJilpliance, Wellington Management Company LLP 

Ken roy A. Dowers, Financial Specialist, Infrastructure and Financial 
Division, Inter-Amel'ican Development Bank 

Materials will be distributed pl'ior to this session 



WEDNESDAY, MAY 1,2002, WORKSHOP 1, 10:45 am-12:15 pm - ROOM 5600 

Seculities Rnting Agencies 

Ratings aloe valuable tools for investors and undel'wtiters of debt securities. Rating agencies 
evaluate the ability of issuel's of debt securities to satisty contracted debt service 011 such 
obligations. Ratings are used in the U.S. with respec,t to It variety of debt securities, including 
municipal and corporate bonds, collateralized 1l1011gage obligations, other securitized 
instruments and commercial paper. From the investor's point of view, a rating is an indicator 
of the added return (or "I1Sk premium") that should be demanded when purchasing a givell 
security to compensate for the higher probability that it will not perform as promised. l~'rolll 

a policy point of view, rating agencies pl'Omote efficiency in the capital maJ'kets hy 
communicating to all investors an objective view of the creditw0l1hiness of lID issuer, thereby 
improving the allocation of capital. The speakcrs will addl'css how rating agcncics may fulfill 
a similal' I'Ole with respect to debt secutities in developing countries. 

Speakers: 

Readings: 

Rita Bolger, Managing DirectOl' of Global Regulatory Affairs, 
Associate General Counsel, Standard & Poor's 

Charles D. DI'own, l\1.anaging Director and General Counsel, Fitch 
IBCA, Inc. 

Farisa Zarin, Vice President, Credit Policy GI'OUp, IVJoody's Investors 
Sel'vice 

"Standard & Poor's Response to the Basel Capital Accord," Standard 
& Poor's Bank Ratings Service (May 2001). 

"Rating Methodology: The Evolving :Meaning of Moody's Bond Ratings," 
Moody's Investors Service (August 1999). 

Neil D, Baron and Leah W, Murch, "StatutOl'Y and Regulatory Uses of 
Ratings in the United States and Othel' JUl1sdictions," Fitch Investors 
Service, Inc. (January 14, 1993). 



WEDNESDAY, MAY 1,2002, WORKSHOP 2,10:45 am -12:15 pm - ROOM lC30 

SecUlities Industry Dispute Resolution 

Arbitration and mediation are non-judicial methods of resolving disputes. Al'bitl'8tion is used 
extensively in the U.S. securities industry by self-regulatory organizations ("SROs"), such as 
the National Association of Securities Dealers ("NASD") and the stock exchanges, as at 

mechanism to I'esolve disputes (i) between bl'Okerage firms and their customers, (ii) between 
firms, including disputes with nonmembers of the SRO, and (iii) between firms and theh' 
employees. SRO arbitration programs are subject to SEC oversight. Mediation is a voluntary 
and confidential altemative dispute resolution mechanism that provides the parties to II 

dispute and theil' counsel with greater authority to set the ground rules for resolution of' 
disputes. The speakel's at this workshop will discuss the key elements of Ilrbitrlltion nnd 
mcdiation Ill'occcdings and thch' significancc as disputc rcsolution mcchanisms for cmcrging 
mal'kets. 

Chair: 

Speakers: 

Readings: 

Robel't A. Love, Special Counsel, SEC Division of Market Regulation 

Ken Andrichik, Associate Vice President and Director of Neutral 
Development and Strategic Planning, Office of l)ispute Resolution, 
NASD Regulation, Inc. 

Brian Smiley, Partner, Page Guard Smiley & Bishop LLP 

W. Reece Bader, "The Regulatory Fl'amework of Seculities Arbitration," 
in SecUlities AI'bitration: Practice and FOI'ms, (A. ])jinis & .T. Post eds.), 
Matthew Bender & Co., Inc. (1999). 

Roger 1\,1. Deitz, "An Introduction to Mediation II (2001). 

NASD Notice to Members 99-96, "Employment Arbih'ation Rules" 
(December 1999). 

NASD Regulation, Inc., "Dispute Resolution Statistics," "Arbitrntion 
Pl'Ocedures," "Code of Arbitntion Pl'Ocedul'e," and "l\'Iediation: An 
alternate Path." 

The United States Arbih'atioJ) Act (chapters 1 & 2). 



WEDNESDAY, MAY 1,2002, 1:15 pm - 2:45 pm 

Establishing Corporate. Governance in Emerging Markets 

"Corporate governance" refers to the system of accountability and responsibility among 
shareholders, the board of directors and the management of the corporate entity. It 
encompasses both the decision-making process and the accountability structure for ac,bil~"illg 
corporate objectives. In a market economy, such as the U.S., the overall objective of the 
corporation and the corporate govemance system is to enhance shareholder value. It is also 
recognized to varying degrees in different corporate domiciles that, to achieve this corporate 
objective, the directors and management of the corporation should take into acc,oullt the 
interests of other constituencies, such as employees, customers, suppliers and communities. 

\VOI'ldwide, there is a growing recognition that good corporatc govcl'nancc is a foundation of' 
not only good corporate perfOl'mance, but of access to capital markets as well. Good 
corporate governance means accountability to the capital providers - the shareholdel's -- by 
boards of directors in selecting, monitOling, compensating and, when necessary, replacing, the 
managers who dit'cct corporate operations on a daily basis. Good corporate govcrnance also 
means timely transparency and celiainty, in a system of corporate accountability and 
responsibility, on which access to capital markets depends. It also requires I'easonable 
regulation and standal'ds of conduct for issuers, the market and market professionals, 
accountants and lawyers, enforced by regulatory (or self regulatory) agencies, and tbe courts, 
in which investors can repose trust and confidence that decisions are impartially and fairly 
made and the interests of investors al'e protected. 

In developing markets, thel'e al'e a number of constraints that often impede the development 
of a sound corporate governance system. These include: management control and domination 
of the corporation and its board of direCtors; inability of shareholders to access cOl'ponte 
information; corporate statutes that are both inadequate and unenforceable due to 
undeveloped legal infl'astrudure; and the genel'al absence of cOI"[>onlte gatekeepers, such IlS 
pl'incipal shal'eholdel's, outside dil'ectol's and independent auditol'S, 

The speakers on this panel have experience in assisting developing countries in establishing 
cOl"[>orate laws. They will offer theil' suggestions, many of which are based upon Il selt'
enfOl'cing model of cOl"[>orate governance. 

Establishing COI,,[>orate Governance in Emerging Markets 

Chait': 

Speakers: 

Meyer Eisenberg, Deputy General Counsel, SEC Office of Genel'al Counsel 

Charles M, Elson, Woolal'd Professor of Corporate Govel'Dance and 
Dh'eetOl', The Center for Corpol'lIte Governance, Univel'Sity of Delllwllrc 

Paul Gonson, Of Counsel, Kirkpatrick & Lockhart LLP 

Peter C. Clapman, Senior Vice President and Chief Counsel, Corporate 
Govemance, TIAA-CREF 



Readings: 

Peter Wallison, Resident Fellow, American Enterptise Institute 

Meyer Eisenberg, UEstablishing Corporate Governance in Emerging 
Markets: The Role of Corporate Governance in the Development of 
Capital Markets" (May 2002). 

Corporate Governance Workshops, Robert D. Strahota and Dr. Nancy 
Wilgenbusch, Presentation at FSVC (May 2001), adapted from a 
presentation by Paul Gonson. 

"Principles for Corporate Governance," OECD (1999). 



THURSDA Y, MAY 2, 2002,9:00 am - 12:00 Noon 

Office ofInspections and Examinations, Conducting an Examination of an Investment 
Company and Ad,iser 

This panel will discuss topics relating to Collective Investment Schemes (GIS) such liS: 

what constitutes a CIS and the formation thereof; specific functional operational activities 
ora CIS and the related entities that assist in these operations, including who and how 
thcse functions arc pcrformed; and how an inspcction of a CIS is conductcd, dctailing thc 
procedures, techniques and documents used in the office and in the field. Practical 
situations will also be discussed throughout the pl·esentation. 

Speakers: 

Reading: 
SEC 

(;cne A. Gohlke, Associate Ilircctor, Office of Invcstmcnt Company/ 

Investment Adviser Examinations and Ovel'sight, SEC Office of 
Compliance Inspections and .:xaminations 

Lou Becka, Assistant Dh'cctor, Office ofInvestment Company/ 
Investment Adviser Examinations, SEC Office of Compliance Inspections 
and Examinations 

Jackie Sturgill, Branch Chief, Office ofInvestmcnt Company/ 
Investment Adviser Examinations, SEC Office of Compliance Inspections 
and Examinations 

Mal'ita Butolini, Bl'3nch Chief, Office of Investment Company/ 
Investment Adviser Examinations, SEC Office of Compliance Inspections 
and Examinations 

"Inspections of Collective Investment Schemes," prepared by the 

Office of Compliance Inspections and Examinations (May 2, 2002). 



THURSDA Y, MAY 2, 2002, 1:15 - 2:45 p.m. 

Technical Assistance Programs for Emerging Markets 

There are many U.S. govel1lment, multilateral and pIivate sectol' ol'ganizations that offer 
technical assistance programs with the common goal of furthering market economics in 
developing counth'es. The focus of these programs and theh'accessibility vallies substantially. 
The speakers on this panelrepl'esent three organizations providing technical assistance in 
areas which are closely related to the development of sound securities markets. Each panelist 
will blietly describe his or her organization's program, identify some of the process issues in 
obtaining and delivering efi'ective technical assistance, and offer suggestions as to how these 
issues may be resolved. 

Chair: 

Speakers: 

Readings: 

Uohert n. Strahota, Assistant Dircctor, SF,C Office oflntcl'national Affah's 

John Crihfield, Private Enterprise Officer, BUl'eau of Economic Growth, 
AgricultUl'c, and Tradc (EGAT), Officc of Emcrging Markcts (I~M), US 
Agency for International Devclopmcnt 

Salvatore Pappalardo, Managing ])irector, Fina ncial Services Volunteer 
COl'PS 

Georgia Sambunaris, Financial Sector Specialist, Office of Market 
Transition, US Agency for Intemational Development 

Robert D, Strahota, "The SEC's Technical Assistance Program for Emcrging 
Securities Markets" (March 2002), 

Geol'gia Sambunaris, "USAID/Alliance for Financial Stability", Stntegic 
:Matl'ix for Financial Scctor Support, and Financial Sector SUppOlt Tal'gcts. 


