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Attached is the Foundation’s report for the quarter ended September 30, 2011. The SEC

has reviewed the report and it conforms with the Court’s Order of September 2, 2005.
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January 23, 2012

Alexander Koch

Branch Chief

Division of Enforcement

Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549

Re:  FINRA Investor Education Foundation’s Third Quarter 2011 Report
Dear Mr. Koch:

Enclosed please find the FINRA Investor Education Foundation’s quarterly report for the
quarter ended September 30, 2011. The report discusses changes the FINRA Foundation
recently made to its bylaws and certificate of incorporation, implementing term limits
and allowing for different classes with staggered terms. It also references my consultation
with you regarding three potential new Board members-—]Jayne Barnard, John Dooley
and Donald Steel—and the Securities and Exchange Commission’s subsequent
determination that all three were acceptable, as required by the September 2, 2005 Court
Order. On December 21, 2011, FINRA (acting as the sole member of the Foundation)
adopted a resolution electing Barnard, Dooley and Steel to the FINRA Foundation Board.
These individuals replaced Bonnie Hill, David Hunter and Dallas Salisbury, whose téerms
ended on December 21=,

As described more fully in the report, the FINRA Foundation Board approved $4.0 million
in funding during the third quarter. While we will provide greater detail in our report for
the fourth quarter of 2011, I wanted to draw attention to the $8.0 million in funding the
FINRA Foundation Board approved at its December meeting. Specifically, on December
13, 2011, the FINRA Foundation Board approved:

* $5.1 million to fund the Investor Protection Campaign in 2012

e $1.4 million to fund 12 new Financial Education in Your Community grants

¢ $1.3 million to fund 17 Smart Invesﬁng @ Your Library grants

* $0.2 million to fund a new general grant |
Including these figures, the FINRA Foundation has appro;/ed and/or committed
approximately $44 million {80 percent) of the Global Settlement Funds. The Foundation

is committed to spending the Global Settlement Funds within the time frame required by
the September 2, 2005 Court Order and is on target to do so.

Financizl Industry Regulatory Authority 1735 K Strest, NW 07 VIEGYBL

Investor Education Foundation Washingran, QT www.iiniratoundation.org




If you have any questions or concerns about the report, please call me at (202) 728-8348.

Sincerely,
/A,
]\b Vol
Geraldine M. Walsh
President
Attachment (as stated above)

cc: Lori]. Schock
Yuri Zelinsky




FINRA Investor Education Foundation®
Report to the SEC of the Global Settlement Funds

For the Quarter Ended September 30, 2011

Final 01.23.12

The FINRA Investor Education Foundation suppaorts innovative research and
educational projects that give investors the tools and information they need to better

understand the markets and the basic principies of saving and investing.
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Executive Summary

During the third quarter of 2011, the FINRA Investor Education Foundation (Foundation) continued to
support grant programs and targeted projects. The Foundation’s Board of Directors (Board) met during
September and approved additional targeted project spending in the amount $4.0 million, $2.8 million
of which is eligible for Global Settlement Funds (Funds). The Foundation continued to distribute funds
related to previously approved grants and targeted projects. In the third quarter of 2011, the
Foundation incurred $1.4 million in grant and targeted project expenses and $0.1 miifionin general
and administrative expenses payable from the Funds.

Since the receipt of the Funds by the- ‘Remaining % Approved W incurred ;
Foundation, the Board has approved and/for .
committed $40.0 million of the $55.0 million, 100%
excluding interest, in total Funds. Of this 90% -
amount, $29.2 million has been disbursed 80% -
from the Funds to pay grantees and project °
partners and $2.3 million has been 70% ~ ;
disbursed to pay general and administrative 60% !
expenses, which consist of program related .
(e.g., grant administration, symposia, etc.) 50% -
and other costs of operating the Foundation. 40%
A balance of $8.6 million remains currently 30% 1
approved and committed by the Board.
Additional generai and administrative 20% 1
expenses will be incurred on an ongoing 10% A
basis each quarter. 0% | T
Global Settlernent Funds B

Cumulative Expenses and Commitments from Global Settlement Funds

Total Expenses

September 30, 2011 Expenses Incurred Remaining Approved and Commitments .
’ (Daltars in thousands)
Grant Programs’ $ 13,713 $ 2,824 $ 16,537
Targeted I'-“rt)jt—:‘r:ts2 15,478 5,726 21,204
General & Administrative 2,270 - 2,270
Total 5 31,461 % 8,550 3 40,011

! Grant Programs - Remaining Apgroved reflects the adjustment for either early termination of a grant or successful completion of a project
for less than the original approved grant.

2 Targeted Projects include the following: the Miliary Financial Education Project. the Investar Pratection Campaign, Teen Financial Literacy
Preject and the College Student Debt Project.

FINRA’s letter to the Court dated September 12, 2005, stated that FINRA would continue to fund the
Foundation in the same proportion (1.9 percent) used in relation to FINRA’s 2004 overall operating
budget. To ensure compliance with this requirement, FINRA management, on at least an annual basis,
reviews the balance of the FINRA-contributed funds as a percentage of FINRA's operating budget for
a given year and determines whether the percentage continues to be at least 1.9 percent. Upon
performing this review as of December 31, 2010, management determined that the balance of the
FINRA contributed-funds as a percentage of FINRA’s operating budget exceeded the minimum
requirement. )
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I Summary of Activity in Preceding Quarter

The Foundation accepts and evaluates project concepts and grant applications to recommend to the
Board throughout the year. The Foundation Board convened on September 27 fo consider grants and
projects for funding. In addition, the Board renewed the Foundation’s strategic plan through 2015. The
renewed and updated plan: ‘
» Retains the Foundation’s existing overall programmatic and grantma king structure and
priorities, while gradually scaling back expenditures over the next four vears:
» Leverages prior investments made by the Foundation by ensuring that previously supported
resources are used to maximum benefit and scale’

+ Encourages greater coilaboration among the Foundation's program partners and grantees and
builds their capacity to reach and engage audiences;

= Continues to measure and explicate the financial capability of Americans:

+ Continues to evaluate Foundation-supported work to understand its effectiveness and to
optimize marketing and dissemination efforts;

» Retains existing limits on undertaking publiic policy initiatives; and

» Gives priority to established rather than new programs, until such a time that future Board
members agree that changes are appropriate.
As with the legacy plan, the revised plan aspires o keep the Foundation flexible and responsive to a
changing economic climate that will require Americans to reexamine their financia! be haviors and
knowledge frequently.

Grant Programs

‘Throughout the third quarter, the Foundation closely ma naged more than 85 active grant projects,
seven of which reached completion during the quarter. Resources and research resulting from
Foundation-funded projects are publicly available on the Foundation website, www finrafoundation.orq.
The Board did not approve any additional grants in the third quarter of 2011; however, staff continued
to review proposals to bring before the Board in December. Project concepts and proposals declined
in the third quarter are listed in Exhibit B. Activities are summarized below:

* General Grant Program - Through the General Grant Program, the Foundation funds research
and educational projects that support its mission of providing underserved Americans with the
knowledge, skills and tools necessary for financial success througho Ut life. We offer rolling
deadlines for submission of Project Concept Forms. Applicants whose projects most closely align
with the Foundation’s priorities are invited to submit a full grant proposal for consideration at one of
the Foundation's Board meetings.

Two full proposals were received in time for Septe mber consideration. After eligibility and content
review, neither was recommended for funding. Foundation staff also invited three additional full
proposals froma pool of 33 project concepts. These will be considered at future Board meetings.
Of the requests not recommended for funding, 18 percent were ineligible, 33 percent did not
demonstrate a core focus on financialinvestor education or protection and 72 percent sought
funding for local or regional projects that had little or no potential for broad distribution or
replication. Applications were otherwise declined because the proposed praject duplicated
education or research already available, or the applicant organization appeared to lack the
experience or qualifications to undertake the proposed work successfully. Additional project
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concepts were accepted and reviewed during the third quarter for consideration at the December
meeting. '

Meanwhile, staff continued to provide ongoing assistance and oversight for 13 existing education
and research projects previously approved under the General Grant Program and specific
Requests for Proposals, including three projects which completed in the quarter.

Smart investing@your library — The Foundation's grantmaking collaboration with the American
Library Association (ALA) is designed to support community-level investor education and
assistance through public libraries and library networks nationwide. The ALA partnership enables
technical assistance in the areas of project management, communications, evaluation and
marieting for all participating sites. Throughout the quarter, Foundation and ALA staff continued to
conduct site visits and provide regular assistance to 39 active, participating libraries. Four library
projects reached a successful conclusion during the period. The proposal solicitation process for
round five of grantmaking yielded 44 new proposals. ALA and Foundation staff conducted an initial
review of proposals in July and August and requested revisions from the applicants. Following
review of the revised proposals, 26 applications were forwarded to the program’s peer advisory
committee, which convened at ALA headquarters in Chicago in September to make
recommendations to the Board for action in December.

Financial Education in Your Community — The Foundation’s partnership with U nited Way
Woridwide (UWW) is designed to build the capacity of regional and local community-based
organizations to meet the financial education needs of underserved working individuals and
families. Throughout the quarter, Foundation and UWW staff provided proiect oversight and
ongoing technical assistance to the 27 organizations receiving grants since the program launched
in 2009. An effort to evaluate overall program effectiveness and to gain an understanding of the
impact of the partnership at both the national and local levels launched earlier in the year and is
ongoing. Invitations to 150 nonprofit organizations for round three funding vielded 36 proposais by
the application deadline. After eligibiiity review and initial revisions to the proposals, 20 applications
were forwarded to the program advisory committee for full review. The commiittee convened in
September at United Way Worldwide headquarters in Alexandria, Virginia, to review the proposed
projects, offer recommendations for further revisions and make recommendations for the Board’s
consideration in December.

Investor Advocacy Clinic Program - The Investor Advocacy Clinic Program provides start-up
funding and assistance to law schools that are well positioned to estabiish clinics offering legal
advice and other heip for underserved investors. Six law schools have now received grants to
open clinics across the country. The 2009 grantees—Florida International University (FIU), Howard
University, Pepperdine University and Suffolk University—continued receiving inguiries and
managing pending cases over the summer. One of the 2010 grantees, Seton Hall, recruited
students for the inaugural class to be offered in the fall 2011. The University of Miami hired a clinic
director and will open its clinic in January 2012 as planned.

The five operating clinics have received approximately 162 inquiries as of the third quarter of 2011.
Two of the clinics, Suffolk and Howard, settled cases over the summer. Suffolk obtained
setlements amounting to $50,000 for two investors. Howard, in turn, recovered $35,000 for the
two investors it represented. Florida International filed its first arbitration claim in June 2011.
Pepperdine continued managing two arbitration claims through the hearing process and agreed to
step into a third arbitration fo represent an investor who had already filed a claim. Seton Hall
agreed to represent two investors even before the clinic class officially started. In addition, the
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clinics continued to attract student interest at all the schools. Pe pperdine reports that a special
dispensation was obtained to double the size of this fall's clinical seminar to 28 students. With
respect to community outreach, all of the clinics continued to work with civic organizations in their
respective states to schedule investor education events.

Targeted Projects

The Foundation supports five previously-approved targeted projects: the Military Financial .
Education Project; the Investor Protection Campaign; the Nationa! Financial Capability Study; -
the Teen Financial Literacy Project; and the College Student Debt Project. On September 27,
the Board approved an additional $4.0 million to support these prcjects, as follows:

Military Financial Education Project — We continue using research, partnerships and outreach to
deliver high-quality information and tools to the military. In July, staff met with the leadership of the
White House Joining Forces initiative (spearheaded by First Lady Michelle Obama and Dr. Jiil
Biden) to explore how best to work together to raise awareness about the financial education
needs of the military community. We received positive feedback about the various compenents of
this project and will further develop this new relationship. With respect o our partnership with BBB
Military Line, we completed a co-branded module—"Scams: W hat They Are and Howto Avoid
Them"—for presentation through BBB offices natidnwide, which we tested with an audience of
uniformed military personnelin September at Fort Myer (VA). Also in September, we conducted a
military financial education forum in the Norfolk, VA, area. Staff continued to work with the National
Guard Bureau (NGB), including briefing attendees at the NGB’s 2011 National Volunteer
Workshops and moving forward with development and production of educational videos for
distribution to and by the NGB . The first video will adapt material created for the Foundation's
Investor Protection Campaign. As of quarter end, approximate ly 300 participants in the
Foundation’s Military Spouse Fellowship Program had earned Accredited Financial Counselor
status. Program fellows have logged more than 271,000 practicum hours in their communities.
Graduates continue to serve in significant positions throughout the military community. The
myFICO® credit score and report ma nagement too!l is now being used by financial educators
worldwide, both in face-to-face counseling and for classroom instruction. We are expanding our
reach by offering the tool to counselors in the military relief societies (for example, the Navy-Marine
Corps Relief Society) to use in their daily counseling work. During the quarter, the Foundation
received three additional citations and letters of appreciation for its various outreach activities,
inciuding work in Japan and California earlier in the year.

The Board approved on September 27 the continuation of the project through 2012 with a budget
of $2,730,810. The 2012 plan is summarized in Exhibit A and will be further detailed in the 2012
strategic plan included in the fourth quarter report.

Investor Protection Campaign — The Foundation's research-based campaign is intended to help
investors understand how they might be susceptible to investment fraud and to replace risky
investment behaviors with fraud detection and prevention behaviors. On August 10, the Research
Center on the Prevention of Financial Fraud (Research Center) at the Stanford Center on
Longevity was publicly launched with the issuance of a press release and e-newsletter. The
Research Center, a joint initiative of the FINRA Foundation and Stanford, will serve as a
clearinghouse for news and research about financial fraud, promoting the distribution,
understanding and application of information, while facilitating further investigative study. We aim
to play a unique role as an interdisciplinary resource for law enforcement, government and
research groups engaged in the study, detection, or prevention of financial fraud. A variety of
investor events, new partnership meetings and trainings were held during the guarter. Foundation
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staff hosted or otherwise participated in five Outsmarting Investment Fraud events with state
securities regulators, AARP, the SEC and others, reaching hundreds of investors. This includes a
forum in Tuscaloosa, Alabama focused on disaster-relief scams, in response to concerns about
recovery from the devastating tornado last spring. We were joined by Alabama Securities Director
Joseph P. Borg, as well as representatives from FEMA, the Tuscaloosa District Attorney’s and
Sheriff's Offices and the Postal Inspection Service. Our partners around the country delivered the
Outsmarting Investment Fraud curriculum to more than 2,000 investors at 63 events in the quarter.
We also held a train-the-trainer session for victim advocates and fraud fighters in Pennsylvania. In
addition, we distributed Trick$ of the Trade DVDs and print resources, published a series of fraud
prevention articles and pursued media opportunities. Advertising campaigns included a mix of
radio "fraud flag” public service announcements, television consumer protection sponsorships,
online placements and print advertorials. Finally, staff and-management convened in August fora
strategy session to discuss how best to amplify our field-tested messages to more consumers
through additional partnerships and distribution channels. The ouicomes of this meeting and those
that follow will inform the 2012 investor protection campaign plan to be presented at the December
meeting.

National Financial Capability Study — With the Board's approval in January 2008, the
Foundation embarked on the inaugural National Firancial Capability Study (Study) to fill a noted
gap in measuring the financial capabiiity of U.S. adulis. The Study was fielded in the second and
third quarters of 2009 and consisted of three linked surveys: the National Survey, the State-by-
-State Survey and the Military Survey. Results were released between December 2009 and
December 2010. Each of the three surveys comprising the Study garnered significant media
ceverage on release and all three have since continued fo earn public attention and comment. In
addition, Study results have been quoted or otherwise reported at a variety of financial education
events and policymaker gatherings. The Board had requested that no Giobal Settlement Funds be
used to support the inaugural Study. At the meeting of September 27, the Board approved
$670,000 to field a second wave of the National Financial Capabiiity Study in 2012, as well as to
mine the existing 2009 Study data for additional publications and to convene a roundtable of
leading researchers in the fields of be havioral economics, financial decision-ma king and financial
education. The Board did not request that only FINRA-contributed funds be used for the second
Study or for the continued work using the 2009 data. Therefore, Global Settlement Funds will be
used to support the renewed project at the same ratio as established for all other activities of the
Foundation. '

Teen Financial Literacy Project — Gaeneration Money: iImproving the Financial Literacy of
America’s Teens is a collaborative effort among the Foundation, the Consumer Federation of
America and Channel One, which serves as the chief communications provider. The project
addresses the personal finance topics that are most important for teens to understand and use in
everyday situations as they begin to assume financial responsibility in their lives. This campaign
includes several, integrated components: classroom materials for display and instruction: public
service announcements; broadcast news segments; on-demand video; web-based interactive: and
learning resources for students and teachers. On September 27, the Board approved $629,025 to
continue the project for a fourth academic year through the second quarter of 2012.

College Student Debt Project ~ The Institute for College Access and Success (TICAS) pubiished
its report on college and university practices related to private student loans, with empbasis on
upstream, proactive steps to rein in risky student borrowing. A copy of the report—Critical Choices:
How Colleges Can Help Students and Families Make Better Decisions about Private Loans—is
available on the Foundation website. The report received detailed coverage from The Huffington
Post, Education Week, Chicago Tribune and The Chronicle of Higher Education, among others.
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TICAS staff conducted a.well-received presentation about the report at the July annual conference
of the National Association of Student Financial Aid Administrators, a key audience for the report.
The Foundation otherwise continued conversations with TICAS about cost-effective strategies for
improving student loan counseling and methods to promote adoption of the prom|smg practices
identified in the report.

Administrative Matters

» Staff Update — Following the Board meeting of September 27, FINRA appointed then-interim
president, Geraldine M. Walsh, as president of the Foundation.

» Grants Administration - in August, the National Endowment for Financial Education (NEFE)
communicated to the Foundation that it wished to discontinue its involvement in the review of the
Foundation's general grant proposals. The Foundation initiated a partnership with NEFE in 2004
for assistance in developing and implementing a grant program. As the Foundation has matured,
the necessity for this grantmaking partnership has waned. As of September 30, 2011, NEFE is no
longer involved in the review of grants considered by the Foundation. The Foundation’s
procedures have been updated accordingly. .

¢ Terms of Service for Board Directors — Also in August, the Board approved via unanimous
written consent changes to the Foundation's Bylaws and Certificate of Incorporation to implement
staggered Board terms and establish term limits for Foundation Bard members. Under the revised
Bylaws and Certificate, the term of service for Directors was extended from one to three years and
the number of consecutive terms a Director may serve was limited to two. To ensure orderly and
regular departures from the Board and take into consideration time already served by current
Directors, the revised Bylaws and Certificate also established classes of Directors with staggered
election cycles. In September, FINRA, as sole member of the Foundation, adopted the resolutions.

. Internal Audit - FINRA's Internal Audit initiated a review of the Foundation's grantmaking
procedures and project oversight, as a follow up to the 2010 review. Internal Audit seeks to ensure
all recommendations and procedures resulting from the 2010 analysis have been appropriately
implemented. The final report is expected in the fourth quarter.

=  Board Update — The Foundation forwarded three candidates for Board service to the SEC for -
review:
c Jayne W. Barnard, The College of William & Mary
o JohnT. Dooley, United Service Organization (USQ) San Diego
o G. Donald Steel, Planned Investment Co., Inc.

We learned in September that the SEC deemed the candidates acceptable. With this notice,

FINRA, in its capacity as sole member of the Foundation is free to appoint these candidates to the
Board.

See “Exhibit A” for a summary of “Approved Grants and Targeted Pro;ects” and “Exhibit B” for
a summary of “Grant Proposals and Project Concepts Declined.”
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- Il_Strategic Plan for Upcoming Quarter

The Foundation will continue its efforts to support existing and new grants and targeted projects. The
Board will meet again on December 13, 2011. ‘ :

Grant Programs

Due diligence review of applications to the Smart Investing@your library and Financial Education in
Your Community grant programs will continue into the fourth quarter. Staff will prepare a slate of
recommendations from each program for the Board’s consideration at the December meeting. Also in
December, the Board will cansider a proposal submitted to the General Grant Program.

Staff will also provide oversight and assistance to more than 80 active grant projects. An effort to
evaluate overall program effectiveness and to gain an understanding of the impact of the American
Library Association and United Way partnerships at both the national and local levels is angoing.
Throughot the year, Foundation and partner staff will conduct site visits, focus groups and in-depth
telephone interviews with grantees and their clients. In addition, the five law schools operating clinics
across the country will continue to serve the investing public through active counseling, representation
and education of investors. Pepperdine will host a public education event in October. Howard, Seton
Hall and Fleorida Internationai Universities are also planning various events and outreach in the final
quarter of the year.

Targeted Projects

» Military Financial Education Project — In the fourth quarter, we will continue to explore and
define our new partnership with the White House's Joining Forces initiative. We will issue our first
dedicated newsletter for Spouse Fellows—and during Nove mber and December, we will host
regional gatherings of Spouse Fellows in Jacksonville, FL and Washington, DC. We also expect to
release the first in a series of six "how-to” personal finance videos produced far our partnership
with the National Guard.Bureau. In addition, we will launch the new SaveAndlnvest.org website,
offer the MyFICO tool through personal finance managers and counselors and begin to rolt out our
BBB Military Line program.

* investor Protection Campaign — The Foundation will organize and participate in events, training
new fraud fighters and distributing DVDs and other IPC resources. The Research Center on the
Prevention of Financial Fraud, a joint initiative of the Foundation and the Stanford Center on
Longevity, will host its first conference—The State and Future of Financial Fraud’—in
Washington, DC, in early November. As the inaugural conference of the Fraud Research Center,
this event seeks to share the latest interdisciplinary research on understanding, detecting and
preventing financial fraud and connect financial fraud researchers with prevention and detection
professionals. On completion of the new SaveAndInvest.org website, we will launch a muitifaceted
national advertising effort promoting both the new website and the Trick$ of the Trade
documentary. Finally, we will prepare a comprehensive strategy focusing on key partnerships and
distribution channels for 2012. A plan to continue the project inte 2012 will come before the Board
in December. ' :

» National Financial Capability Study — The Foundation wiii begin to assemble a diverse group of
financial literacy and survey experts from a variety of organizations and agencies to consult on the
2012 fielding of the study. In the coming months, the Foundation will meet with the study working
group fo begin updating the survey instrument. Researchers throughout the country are still using
data from the 2009 study and we expect this trend to continue. In the next several months, the
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Foundation will publish a research brief using the data. We have also contracted with George
Washington University Professor Annamaria Lusardi to produce two additional research briefs and
an academic working paper using the 2009 data.

Teen Financial Literacy Project — During the fourth guarter, the project partners will broadcast
new feature stories, script and test a new public service announcement, air existing public service
announcements and prepare additional lesson plans for a series on the mathematics of personal
finance. Further, the team will repurpose project materials for use with military families and
continue evaluation efforts to measure program impact. The project website
(channelone.com/generationmoney) provides access to all deliverables—print, video and
interactive—created in the three years of the project.

College Student Debt Project — With the report released, this project has now concluded.
However, the Foundation will continue conversations with TICAS about cost-effective strategies for
improving student loan counseling and methods to promote adoption of the promising practices
identified in the report.

Administrative Matters

Board Changes — Following the meeting of December 13, three current Board members
(Salisbury, Hunter and Hill) are expected to step down from their positions. This is in keeping with
the term limits adopted by the Board in August. Thereafter, we will appoint three new Board
members, each having been vetted by the SEC, to fill the newly vacated pubiic {(2) and non-pubiic
(1) positions. The Board will remain, as required, a majority public members.

Internal Audit — A final report on the Foundation's grantmaking procedures and project
communications, a follew up to the 2010 review, is expected in the fourth quarter.
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. Summary of Receipts and Uses of Global Settlement Funds

The Foundation has received a cumulative total of approximately $55.0 millian, excluding interest, in
Clobal Settlement Funds. The following summary table presents the receipts and receivables and
expenses and commitments of the Global Settlement Funds as of September 30, 2011. The 30
percent Foundation allocation (from funds contributed by FINRA) is not included in this summary table.

Quarter Cumulative
September 30, 2011 Ended Year to Date to Date
(Dollars in thousands)

Receipts and Receivables:

Contributions Received 5 - $ - $ 5586860
Dividend Income ‘ 1 2 4,288
Total Receipts and Receivables N 2 59,048

Expenses and Commitments:

Grant Approvals - 232 16,914
Grants Cancelled . - (99) (377)
Grant Expenses 440 3,128 13,713
Reduction of Grant Commitments (440) (3,128) (13,713)
Net Grant Commitments ' - 133 16,537
Targeted Project Approvals 2,821 2821 23,168
Targeted Project Prior Periods Budget Displacement (5) (5) (1,964)
Targeted Project Expenses 1,007 2,464 15,478
Reduction of Targeted Project Commitments {1,007) (2,464) (15,478)
Net Targeted Project Commitments? 2,816 2,816 21,204
General & Administrative Expenses : 100 400 2,270
Total Expenses and Commitments 2,916 3,349 40,011
Net (Decrease) Increase 3 (2915) § (3,347)

" Net Grant Cammitments refiect adjustments for gither early termination of a grant or successful completion of a grant for less than the -
original approved amount. Quarter ended and year to date amounts represent the net amount of grants approved and cancelled during
the current period. The cumulative to date amount includes both approved expenses where the grantee has fuffiled specific conditions
or milestones of the grant of $13.7 million, plus remaining approved grant commitments of $2.8 million.

? Net Targeted Project Commitments consist of amounts approved by the Board for targeted preject spending with adjustments for
comgpletion of a project for less than the original approved amount. Preject budgets are approved on a calendar year basis; unused,
approved project budgets do not carry over into subsequent years. Quarter ended and year to date amounts reflect either additional
Board approved spending or the release of unused project commitments at the end of the year. The cumulative fo date amount consists
of targeted project spending already incurred of $15.5 million and the remaining Board approved spending of $5.7million.

Receipts and Receivables

For the quarter ended September 30, 2011, the Foundation received approximately $742 in dividend
income on the Global Settlement Funds. The Funds coilected to date are invested ina U.S. Treasury
money market fund consistent with the Settlement order.

Since inception, FINRA has contributed $35.0 miilion in cash and has directed $7.2 million in fines

from FINRA settlements. In addition, FINRA has made non-cash coniributions of media advertising for
$0.8 million and contributed services totaling $15.2 million. '
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Grant Commitments

The Board approves grants under various grant programs aimed at accomplishing its mission. These
programs are subject to the grantee fuffilling certain conditions or milestones over the course of the
grant project term and are included as grant commitments upon approval by the Board. At its
September meeting, the Board did not approve additional grant spending.

Since receipt of the Global Settlement Funds in 20086, the Board has approved 131 grants totaling
$24.1 million. Of this amount, $16.2 million (70 percent) was ailocated to the Global Settlement Funds
and $7.2 million (30 percent) to Other Foundation Funds. There were 27 grants appraved prior to 2006
totaling $4.9 million, which are allocated 100 percent to Other Foundation Funds.

The following table summarizes the activity related to ail grants approved and committed as of

September 30, 2011.

September 30, 2011
(Approved 2006 or later)

(70%) Global Settlement Funds:

General Grant Program
Improving Disclosure to Investors
Life-Cycle |rvesting Program
Library Grant Program

United Way Grant Program
Investor Advocacy Clinic

Tofal
{Approved 2006 or later}

(30%) Other Foundation Funds:
General Grant Pragram
Improving Disclosure to investors
Life-Cycle Investing Program
Library Grant Program

United Way Grant Program
Investor Advocacy Clinic

Total
{Approved 2004-2005)

{100%) Qther Feundaticn Funds:

General G‘ant.Program
Improving Disclosure to Investors
Young Adults Program

Total

Grand Total

' Cther reflects the adjustment for either early termination of a

approved grant.

Approved Grants Grant Prograrm Expense
Quarter Committed
No. Amount Ended Year to Date  Prior Years  Other' Balance
{Dollars in thousands)

24 $ 84878 S (2400 § (1,018) $ (6.460) S5 (43) $ 1,360
3 762 - - {674) (88) -
2 620 - . - {429) (191)

64 3,284 (164} (748) (2,147) (55) 334

22 2,320 (36} (1,121) (524) - 675

& 1,050 - {245) {350} - 455

131 16,914 (440) (3,129) {10,584) {377) 2,824

3,805 £103)  (435) (2,767) (18) 585
326 - - {288) (38) -
266 - - (184) (82) -

1,407 (70) (320) (920) (23} 144
994 (16) (480) (225) - 269
450 . (105) {150) - 195

7,248 (189) (1,340) (4,534) (161) 1,213

19 3,504 - - (2,965) (539) -
2 407 - - {(367) (40) -
6 993 {20} (30) (908) (48) 7

27 4,904 (20) (30) (4,240) (627) 7

158 $ 29,086 3 (649) $ {4,498) 3 (19,358) 3$(1.185) 3 4044

grant or successful completion of a project for less than the original
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Targeted Projects

To date, the Board has approved funding to support the following targeted projects: (1) the Military
Financial Education Project, (2) the Investor Protection Campaign, (3) the National Financial Capability
Study, (4) the Teen Financial Literacy Project and (5) the College Student Debt Project. During its
September meeting, the Board approved additional spending for the Military Financial Education
Project ($2.7 million), the National Financial Capability Study ($0.7 million) and the Teen Financial
Literacy Project ($0.6 million). Of this approved amount, $2.8 million is eligible to draw Global
Settlement funds.

» Military Financial Education Project — During the quarter ended September 30, 2011, the
Foundation incurred $0.4 million on initiatives related to the Military Financial Education Project
qualified for the Global Settlement Fund allocation, which includes the Foundation’s ongoing
outreach to deliver financial education tools and training to military service members. and their
families through a variety of programs and initiatives.

* Investor Protection Campaign — During the quarter ended September 30, 2011, the Foundation
incurred $0.5 million oninitiatives related to the Investor Protection Campaign qualified for the
Giobal Settlement Fund allocation. The Investor Protection Campaign aims to reduce the incidence
of investment fraud among older investors.

« National Financial Capability Study — During the quarter ended September 30, 2011, the
Foundation incurred minimal expenditures for initiatives related to the National Financial Capabiiity
Study, which is a baseline study measuring the ability of Americans to manage their money.
Historically, per the Board's direction, expenses related to this project were not allocated to the
Global Settlement Funds. During its September meeting, the Board approved an additional $0.7
million “without restriction” and, therefore, $0.5 million is eligible for the Global Settlement Fund
allocation.

» Teen Financial Literacy Project — During the quarter ended September 30, 2011, the Foundation -
incurred $0.2 million in expenses on initiatives qualified for the Global Settlement Fund allocation
related to Generation Money: Improving the Financial Literacy of America’s Teens.

¢ Coilege Student Debt Project — During the quarter ended September 30, 2011, the Foundation
incurred the final expenditures, which completely drew down the remaining approved balance of
the College Student Debt Project. This project focused on identifying ways to help students make
better borrowing decisions to meet college expenses.
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Targeted Projects (continued)

The following table summarizes targeted project spending qua Iifi‘ed for the Global Settle ment Fund
allocation as of September 30, 2011.

September 30, 2011 Quarter Ended Year to Date Prior Periods Total
: {Dollars in thousands)

(70%) Ghobal Settlement Funds
Military Financial Education Project 3 358 3 893 $ 6,172 3 7.065

Investor Protection Campaign 478 1,293 ‘ 5,835 7,128

Naticna! Financial Capability Study - - - -

Teen Financial Literacy Project 150 257 986 1,243
College Student Debt Project 21 21 21 42
Total 1,007 2,464 13,014 15,478

{30%) Cther Foundation Funds .

Military Financial Education Project 153 382 2,637 3,019
Investor Protection Campaign 205 554 2,484 3,038

National Financial Capability Study ‘ . - - .

Teen Financial Literacy Project 64 109 422 531
College Student Deﬁt Project 9 2] 9 18
Total 431 1,054 5,552 6,606
(160%) Other Foundation Funds:

Military Financial Education Project - - 8,156 ' 8,156
National Financial Capability Study - 1 1,073 1,074
Total - 1 9,229 9,230
Grand Total $ 1438 3 3.519 $ 27,795 $ 31,314

The following table summarizes net remaining approved spending qualified for the Global Settle ment
Fund allocation for targeted projects as of September 30, 2011.

Remaining
September 30, 2011 Net approved for Net Yearto Net Prior Approved
Quarter Ended’ Date' Periods’ Balance
{70%) Global Settlement Funds {Daollars in thousands) .
Military Financial Education Project $ 1,912 i 1,912  § 1223 % 3,135
Investor Protection Campaign - _ - 1,682 1,682
National Financial Capability Study 489 469 - 469
Teen Financial Literacy Project 440 440 - 440
Total 3 2,821 3 2821 % 2905 % 5,726

! Net amounts include the original ameunt approved iess spending incurred fo date.
* The Remaining Approved Balance for the Teen Financial Li teracy Project, after the quarter ended spending, has been superseded by the
September Board approved amount of $440 thousand.
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General and Administrative Expenses

General and Administrative Expenses, which consist of program related and other costs of operating
the Foundation, are allocated between the Global Settlement Funds and Other Foundation Funds
using the above referenced 70 percent/ 30 percent allocation, after excluding expenses that are 100
percent related to FINRA-contributed funids.

The following table shows the general and administrative expenses that have been allocated to the .
Global Settlement Funds by classification through September 30, 2011.

‘ Cumulative
September 30, 2011 - Quarter Ended Year to Date to Date
(Dollars in thousands)

General and Administrative Expenses:

Program related:
Grant Administration’ $ 43 257§ 1,292
Symposia® - - 265
Marketing and Advertising® - - 70
Program Evaluation and Strategy® - N 42
Subtotal 43 257 1,669

Other;
Contract Services® 15 : 49 227
Travel and Meetings® 4 25 158
Postage, Printing and Other’ : 38 77 216
Subtotal 57 143 601
Total $ 100 $ 400 § 2,270

' Grant Administration expenses consist of incurred and accrued costs for the United Way, the American Library

Association and the National Endowment for Financial Education for support services provided to the Foundation in
developing, administering and maintaining grant programs. This includes providing day to day administrative support to
Foundation staff, as well as reviewing and preparing overviews of grant proposals.

Symposia consist of costs related to the social marketing symposium, excluding travel.

Marketing and Advertising consist of fees for advertisements publicizing the Foundation's grant opportunities to
prospective applicants.

Program Evaluation and Strategy consist of costs for developing the Foundation evaluation plan and advancing strategic
planning. ] ’

Contract Services consist of recurring legal, audit and consulting costs.

Travel and Meetings consist of related expenses incurred in managing active grant projects, attending symposia and
meeting with prospective grant applicants as well as Board member travel.

Postage, Printing and Other consist of administrative postage, storage and shipping costs, printing and publications cost,
invesiment custody fees and miscellaneous expenses.

w

In addition, FINRA provides management oversight, program staff and certain administrative services
including legal, communications, financial, tax and treasury, to the Foundation at no cost. For the
quarter ended September 30, 2011, FINRA contributed services of approximately $0.8 million.

Page 14




gl abed

‘offes panosdde DIBDUBLS atf) 18 SPUTY PSINGIALOI-YYNI S pUe spun-
justiafas [eqojo) O uCrRLIGUIoD B UM papLny o jim Joaford ayf 310N

uogosjoid pue ‘uojieanpa [eloueuy jo plel} By 0] 9|geRAR
UCIBONPS IOjSeAUl : . _ aiand ;
10 spiol oy U Uoleasel pusixo n_cm EJEp U] Jo 95N 1BULN] 131504 'suoieagnd Jo} eaInos
110z JyBroy) pue fogod | E1eP (eutprjibuoy z__g,.:_mz e se Apmg ey) ysiigejse diay jim seibiejens 000'0/9$ 1850 pue g}, Apmg Apqedeq
"2 Jsquieldag ‘gopesd eauBApy aa1y; asay fuinaing uoieonpe [epuBLy pue Bupew-uoistoop [epueL) feUCHIPRY abe synpe ‘s | JeouBdl jeuoneN
: 'SOILUOUCDS {RIOIARLS] Jo SPial BY) U) Ssljoleasal Srpesi jo s[qeipunol
aBpajmouy e sUeAU0o pue suoljesignd [euonippe sof ejep Aprug §007 Bugsxe ey
10 fpog ay) puedxg SULL OS2 [fim oM "ApMS [B1U] BLY JO LNJUSWOLY PIBAIO] B} SHUIUCD 0)
swuesw sy} Ul g0z Alea u pesesjer 8q 4 'Z)oz Wl Apnig Aligeden
" [ejoueul] JeUCHEN BU} JO SABM PUCOSS B Plel {[IM LoEpUNDS 8y |
‘Buisnieape pied pejefiey Aimoleu pug eipeul pauies ‘Swoy
801y-0)-808) 18 s1aqRsINes pue diysiepes] o yoeano ybnoiy
Auewnd ubjedwes ay) jo sseuareme Buiping enuyuos |im am 'jeul4
— “{gjoslord paysble) uopepuro Jeyo Joj pue sasjuelf Aq padojesp asoy)
nmame.%% 8B ons) s{euslew papunj-uoepuno Jayo BuiBeiog] Ajsnosumnius saljIe)
Loz glIyM S80.N089) ple $j00) pspsaU-yonw ‘Bulsixe j1Mm S10)EoNpS olg'0e'zs 13y} pue joafold uoneanpg
' jz lequistdag Jo spseu Uoeanps [etoueur; Aeyyw Sinddinbe enuuod jum am 'sdiysisuped o) joadser Jeuonippy sisquisisaiues | [BIouBU Areip
JOISBAUL pUS Ui “Apis Aigeden [eroueurs Aeyiy 7107 84 o UOYRUPIOCo pue Ay g
[BIoURWY BY) 199y
. Uyoiessal Uojesned Jqep o ans|dwoa apijoul sejiAoR oleasal pauue|d
"s8l|ley pUe siaquisWasirles ArEw g ) 0} 8|00} pue LOfBuLIoM)
Aljenb-ybiy senep o) Yoesnno pue sdysiaigred 'yoressor Buisudics
Jopoui paBucid-sary e Huyuswe)duw anuyUoo ym UoEPUNO 8|
wmh...m%%_qﬁmm_ : mw_”._wmowuw ﬂw.x . gu MaInBA0 1eford - panolddy . satelpiny apil _uu_En,_‘

junoty

186ie ]

B 8>E%< w_u_mwmo._n_ uﬁwmzm.r B

sjo8loid pajebae) pue sjueis psacaddy ‘v jaiyxg

LL0Z ‘0¢ Joquiaidag papu3 Jepenp ayj oy

Spun4 JuswWa|yag [8qo|9 3y J0 HIS S} 0) Hoday

uolepuno uoleinp3y 10)saau| YyN|I4




9| abed

gjsuueys
uonngLysip
pue Buiay et map

"$0008 0} Al0a.p SLWSIURYOSLW LORNGLISIP BIpswjnw

SNOLIBA S, 8U( jeluel) J0 asn saeul Josjoud U | “soust) jeuosIad

JO sofewWsjEw 81 Uo salies & 10} sus|d uosss| (euon ppR sapnjoul

PuE JusWeaUNOUUE B0iAles djgnd mMau B SPPE 'SaLio)s sinjes) JSeopEo.q
Meu sejeiodioou) ‘pslold sy Jo sieak saay js1y sy Buunp pasedsid

L0z se|qetenljep sebelenst ueld oy | -Buryeu-uoisiosp [eouewy fepiios 520'629% ¢l MM:MM_ 199(014 Aaerep
‘)2 13qus)dag S S— 0} 8}desuoo asaly Aldde o) s|ijs sy yumwewy spiacid o} pue siebeuse) leuonippy u m.m%mnmc:o [eloueuw {usa]
me h A aom.m Ueanstuy Buowe sydeouco Aoeial [erousul jueiod Ajguswapuny el A
Hmcso >_m c_o_ - 08|95 Jo afipajmouy saoidwi o] papusiu) stjaslord ey smap g0 woy)
oy Jomod h_ . a0UB)sISSE Uolonpold im IBak ojwspeoe YUNo) B 10} Steay LIy
Jo Aoriay feueuly ay) Bumoudiy fauopy uogesetan snuNUOD [Im
B2LISUIY JO UOREISPS 4 18LUNSUOS 81 RUE 8UQ fouleLy) ‘uolepunod ay|
 pleog Aq passaippy . . o panoiddy saUsIpny .
paaoiddy sjeq safold Aey| MaIAI2A0 Em.?#_ ! g Jnouwy 19618 ) o1 1o0loxg

nmyo.a% SREY TR na..__m.m_a L




11 obeg

“swesbosd Ayjqesip

|Biapa} pa)sal-sueal mc._umm_.;m: SiyMm yjjeam
Butpiing o} satbspens Buipnjout ‘' saniiqesip : _ Aligesia .
X |X X yim Suepn)s abejoo joj weiBoid uogeanps | 7O | SOWKE A A fejo4 sewoy | Uo SyMISY) PO 3 LE0-90- 1102
10)88AU] pUE f2joUEL B 9eepun pue dooasg
'SORIIGESI Yym SjuepmS Jof Bppng yiesm
‘g|nsel
aly) genjes pue oba Jo sIvak Op—g| SIsWNsUoD o
o weiboid Uoneipetiiar pue uonuererd | AN | SOWKZ | 000SZYS sineQ xay soinosay yoy) fuepy | 3 | FE0B0HL0Z
¥ X pney gjuswejdw pue dojeaaq) . uoi0a)0ld ;
puE UoyLINp3 prietd JUSUISOAY HeWS oty
& =18 S ERE-R 28 o, @ BN
gleg =g izRlE 8 5 8
R E S R EaE AT Al o § &
218 (815 | |2 |2|F] = 3 =5
8|l m@im | = ot s
: B w;aw W
3 - -
soull uoneuwuoju123fol
ejendosddey; | -sping B Jul3oeiold
lojueiynsyl __w_w_u_,__g L10Z ‘12 Jequidydag pauljdsq sjesodod juels) ‘weiboid Juelo jelauar)

pautoa( sydaauo) Joefoid pue sjesodoud Juels) ‘g naiyxgy

V0T '0€ 4equiaydag papug Jspeny) ayy 404
Spund juswalpeg [eqolo ay Jo 938 ayj o) Yodey
Uuoljepuno- uonesnp3 JojsaAu| YyNI4




g1 aled

1oN

LL0Z ‘Lz Jequeydag pauldsq sideauod 1asloid ‘weibold juels) jesauag

‘sweibord sougsisse Ajn pue Ajved -
X pooj eshoy diyspusiiy sy} Jo sjualjo 0} uoleonpa | |y | ‘sow Z| 000'02$ Breg esuul d 3 G00-60-110C
) iyspuali Johaq
feloueu 015 q SpIALg - AdLOfY oL o MOLS
sioned Alesg) o) Buiyogos T —_—
X [BioUEUY BUG-U0-BU0 pUE UojEonpe febueuy | 00 | sowog | 000°09% yeuy ke JOPUNOA SSUBIAT | 5 60 1oz
. : Ajunon seiBinog
18}0 8y} Jof Buituee }—Aseiolr] ferousuly - .
_ "Jooyos
By ul seak Jopuni wewy uibaq o) Apes) sjuspn)s . . Awspeg
X ;umw_:m Joj waibord x%h;.mmm;_ B m_c_ co_umoﬂuu on oy 000'62$ MONEL poL. Em_o;owv__:%mmﬁ 3 £00-60-1102
jejoueul] aelBayl) - Awepeoy SUBjO4OS LNOSSIKY
‘BRUOIH Yinog
ur siofues pue sjnpe BuncA 'sisbeuss) Ao U] ‘Ie)usn
X iy ix |x lsu) 1o} swesfoid uojeonpe Jojseau) sAjisuas | 14 | 'sow 7} 000'005% SSSU[OH 'Y MeIpuy 80I18S AIUNWWoD 3 Z00-60-110Z
AleoysinBuy pue Ajesnno jo ojjojiod e dojana( aligld "D ueqy
‘ahjeg uogeanpd (erueutd Aiesy aing
"UeliuBARS WO}
ebe Jo sreak gi—z| yinoA ysu-e Joj weibold . , o
X X |X Juausdojenep dysIopes) . Ul SIS uatlsBayeL vO | 'sol pg 0c0'00gs uos|iy epuoyy oul ‘yoeayng s,8Imn4 3 L00-60-1102
Aauaw apnpu| NoA 0] Lelus Aeuop
'9210[85UN0Y |BI0UBUL] PE)IpaIdsY
e3d0dY Se sigejsiuiwpe pie |[elueul
uapnis Ayislanlln pue eisfico g o) dn Appen ) \ uogEanp3 Buauue
X X 0) sdIySMO|[B} SPIACIY :610/RSLN07) [EIoUBLL] YA | 'sowgg 000'G4¥$ essAquBs) UOPIOY pue Bujesuncy d 020-90-1102
PalpaL00Y S UORLOYIaD) JOJBASIUNLDY IBIOUELIA 10 Logerossy
Piy juspmg 1o Ay Smojjad LOREPUNO 4 YN
5 m_ e m F|S1e. 5| g SEp g m. gl 8 s w
alzglB|5|28|2 85 =1 SO g g3 g 5 B .
1P & 2a 5 -8 g £ :
. L ’
sau||
:sjeudoiddeu) | -aping HoRewiojujosfold
1o juajolynsu| unpim




6] obed

jooyag Buipieog
pue ssqiffor s seau j0 juswidorarsq

yeiiyininssy

- 614'68% s

yeAdyinAnssy we|s|
uebuequrabuad ueq
ueyipipuad ueseAe A

€10-60-110¢

“MOUS SMOU

Buiiow ojper oygnd meu e 1o) Bujweifoid
UONBONPS JOS8AL! PUB (B9 UBLY tosUOdS
aaleniy foriey ferouetly s Aemeaxe) ayp

NI

‘Sow ¥ 000 00v$ PIEM Bpulsiy

NS
opey dgng

¢LO-6ril0e

‘saluedoo papel Ajyjgnd o} enjen

ppe sa)inoe Aljigisucdsal jenos ejesediag

Jl suuaiap 0] 121eassi JoNpuo?) :Aqrsiodsay
. [Bip0S ajesadion) Jo souBAS[EY BNBA

0D

‘soul pg 000'80£$ Ui M AloBalg

OREIoRD JO AsIaAl
au) Jo syusbay sy

G860 110¢

"sse004d BUAng-leo ay) yjim uClEoNpa [RIOURLY
Gunesodioou; ‘weiBoid spayp sy ) aiow

8L puedxa pie enoiIno mau dojesaq pueibus
M8\ Ul Sejite eLUodL aJRIaPOY 0f MO]

10j weiboid voijeonp3 (erueLy jo uoisuedxg

HN

'sowl g 000'001$ sgalbuls|g 1ua |

gjaBUM Ury | 21op

43

01060110

ooy

UBIH voljepuno4 Awepeoy [BUOHEN 8Y) |8 YRy
Soueul Jo Awspeay , sy Buisgoyo sjuspms
Jo} swieiBold uoleonpa [BIoUELY BPIACIH
Sepnys afiajfoyy anjvedsol 1of toyeanps
Kaeiayr] feratteuro feuosked dn-buidivey

aw

'sow g} 000°0€$ 803 yeH

j00425 YBIH uolepuno
Awapeoy |euoney

§00-60-1102

>
>

"aoueuiloped

J00U3S paAc) ) Jo) SeAjUBU] [ERLBLY

Jgjjo pue nIowWI)|eq Ut SIUSPIS [00LOS S{ppilW
Bunwiopadispun of sjiys )y [eloueuy yoes |

‘8ol gl 000'06$ ugjsueg 1ed

ainjn.{ oL ul SHI0IS

L

900601102

Samonnpseuf:

" S3|qeI9A]aq.
‘ubrsagioaloly.
- suonedieny:

-~yseanng:
_esoding

sjuawa) 3 Aiejaiidold;

S|qIbifau[393104d
3jqibiauyjueddy:

BRI (00403 SIPPI Sny 3Lf U YIS

wopeifg99foid:

pai-éa_nba_g::':iu'ri_o Wiy
" fedioupd yoofoig:

uopeziueBiQ

wohLitoia

sequiny.

:e)elidorddeu)
1o jusmjnsuy

sau|

-apIing

UM
JON

uoneulojuljoaford

V10T ‘12 Jequisydeg psujoaq sydeauo) Jralold ‘wesbo.d jueis [etausg




0z ebeg

JoN

1102 ‘12 1equisydag pauaeq sydaouo) josfold ‘wesBoud juels jelsusg

“Aunon eINusA Ul spuel U] "InUSA
¥ ¥ 10} vojesnpe |erouew) oiseq epiacid of enujuon |y | sow pg 000'051% prebspowuoy) Aor | jo woinleg Buyjasunon 3 020-60-11.07
-Buiping Jossy 0] A1A000Y [EIUBUL] HUNSUO:) Jpar) Jaumsuon
‘funoy s, ab10e9) solig Jo
S . _ uoljepuno
X |X s|uspIsel ayj} 1o} seprunjioddo uojjeonps |eueuwy |y | "sow | 000014 uosuyor ustuies 3 6L0-60-1102
SpIADId 0] enuluon : spund Bimeredy [e1euss) - PlGy one) eu L
“Jodedsmou pojqR Uoleonpa oy
x| (X X eoton U1 S oodes ooy Brony | T | SW? | 0000618 Kipeg eng ‘ssaymeg evoeonps | 3 | g1060-4002
foersy jewueuyy Buseasuy jsjunosy feuoyy $981d BpLold
"spIMUONEUY
foesay| |eduBUY BInsus ey stwelbold pue ) , djsun
X SPIEPUES PUBLLILICOBI O] SOUBIBJUOD B JONPUOY) YA | soW g 000'00L$ sujinyy Jatesy] UoRepUNoS 1sus) JelI | WA | JLO-60-LL0Z
AORISY ] [BRUBL U0 2UBIIILIOY) jBUDIIEN
"Bl ] |0 suspissl suiooul S
X [x ~6]219poll PUE -wo| 10} Uolieonpa felaUEU oiseq | T4 | Sow gl | 000028 WS BB oul Beaes 3 | 9106040z
. uoneanp3 Alwe4
aplaolg Aoera)] felated peseg Alluniwon :
"g|neal ayj
Apnjs ptie |00} justuaBeuew |@ousul [eucsied e15do 26105
x| |x sujuo u jo sjoadse Buiyosoo 1eBpng alewoiny | vo | sowg)y | oop'sipg on 1999 WA | Sles01i0z
oineyag jerouetly sbueyn pue uopeanp3 BUAEM uUND 10 Austenun &y |
aseaialy o} uoyewony pue Abojouyoa] Busy
'sployesnay palysl jo Aigedes
X X [BOUBLY 81 SJUBYUS jBU) S|00) Peseq-Gem | iy | 'sow g) 000'06/$ $8eg UanaIg afiejjon uojsog E| P10-60-1102
leyiew pue dopas(] Sseaijay 1o Aemy parenhs
AR ES AR 5 g [ -F g 8 gl g
SiEo|8(%° 8|55 @ =3 = o B a0 =
gle|Blo| | <] 3 =i N o= & =5
8 ngla) | maEe ) B 8.1 £ 2 g ®
& 1% o &
sau|
oepdoidden) | -aping Uopeuioju32fold
1o 3usiansy| UM




zz sbey

0l|gnd [219uab sy pue sI9qWsL YSS AN
10} weJBoid ueyeonps Jojsaaul Ue Jejjo pue
dojoAeq) -seAEYIL [EUORINDT MAN SYSSAN

AN

5893} 19Jefley

sowg 000055

sjisAleuy Aunoeg
Jo Aje100g o\ MmeN

EL060 140

“siaupied waibord Bugusied pue Buiuay

ol yBno.y; yppemen ul saajoled puUB s1spusyo.
06€ 40} Burasunos pue uojeonpe [elouru)
spinold Jamnd elaueurd Buons e Buping

N

'S0 gg 000'68E$ Is)uang Autaiep

ol 'MON YiEMa

ZE0-60-1102

WAEIDYIMN

‘UcnjoAsy | Uaty Jo 88N JUSPRIS PUR JEyoes)
ssealoul o) welboid Buioyrew sasuayaldwon
e )no Aled pue dojpas( -Aieayeq Buipiedxy
ognquysig Butispeoig uoinjoasy 1 Les aty}

AN

oug|gel(en .
Jaydoysiyn

sow g} 000 05Z$

uorpeanp3
DILIOUO9T 10} launc)

LE0-60-1102

“uoedoed (§) Loy pue sployesnol aluoou) mof
U0 s)jnejap JusWijoIUa-0)nE Siel UONGUIUC pue
uayesolR 1953 JO |08 sU) APNIS JuUsIfoIT
oy (1)L 0F BUB SPIOYESNCH SLU0OU MG

YN

oWzl | 000°06% uosqie piaeg

UoIBaSe} Djlou0o]
{0 neaIng |euoney

0E0-60-11L0C

"WaY) ploAe o} Moy

PpUe $505%] pnel) Uowoo SIBWINSLoD Sepra)
12y} swef ospia v)59] pue dojeraq ;Uoydeseq
PUB priBi [BIOLBUH WOJf SIBLINSHOT) SiQRIAUINA
Jo8j0I 0} JewneuelT teiaueL] Buisn

Y

-sow g 000°00€$ oyoel4 Ayjour |

"ouj ‘pund 0zg

H3

620601102

"suanepuswwiodal Aojjod ulio) pue siomneyaq
yons Jo suofesi|dl sy Apnig "uondwnsuoo
BOUBULE O} Jgap pseD ||palo Lo Ajat splayasnoy
YoHym 0] Jusjxs au pue sap ko yoayaded Jeao
590.n0s@ [elovel; sfeuew o) Ayjiqe sjenplapul
ejebisanu| :shuines awifjoln] pue asn pied

uhaydey auy

sow g 000'58¢$

vonelod1on) NYY

820-60-1102

aImonuseljuy,.

_ S9|qRIBA||Q:
" ubrss@.3oa(old;

--as0ding.

- §oeanno-.
Sjuswej3 Areyandoag:

suopeayjeny.

ECTENRECI PR
. d|qibijaurjueoyddy

¥pai) ‘Butipoows uopdiinsuon) uuaj-yoys

uosa Qe

3 u.Ql!.;'(.i

peysenboy Junduy-
i riorg

_uogeziveBig '

adk yoaloig.

Jaquiny

9eudolddeu
lojuapaynsu)

sau)|

-aping

uipIM
Y

uoneuloju| 3a8forg

V10T ‘42 Jequiedag pauljasq sydasuon 1slold _EEmo._n_ JUBID) |eJsuan)




UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

100 F STREET, N.E.
WASH]N._GTON, D.C. 20549-5041

DIVISION OF M. ALEXANDER KoOCH
ENFORCEMENT ASSISTANT DIRECTOR

DIRECT DIaL: (202) 551-4762
FACSIMILE: (202) 772-9227
E-MAIL: KOCHA@SEC.GOV

January 26, 2011

VIiA OVERNIGHT DELIVERY

Ruby J. Krajick, Clerk of Court

United States District Court for the Southem District of New York
Damel Patrick Moynihan United States Courthouse

500 Pear] Street ‘

New York, New York 10007-1312

Re: SEC v. Bear, Stearns & Co. Inc., No. 03 Civ. 2937 (WHP)
SECv. Jack B. Grubman, No. 03 Civ. 2938 (WHP)
SECv. J.P. Morgan Securities Inc., No. 03 Civ, 2939 (WHP)
SEC v Lehman Brothers Inc., No. 03 Civ. 2940 (WHP)
SEC~ Mervill ynch, Pierce, Fenner & Smith Incorporated, No. 03 Civ. 2641 (WHP)
© SECv U.S. Bancorp Piper Jaffray Inc., No. 03 Civ. 2942 {WHP)
SECv. UBS Warburg LLC, No. 03 Civ. 2943 (WHP)
SECv Goldman, Sachs & Co., No. 03 Civ. 2944 (WHP)
SECv. Citigroup Global Markets Inc., fik/a Salomon Smith Barney Inc., No. 03 Civ. 2945 (WHP)
SEC v. Credit Suisse First Bostor LLC, f/i/a Credit Suisse First Boston Corp., No. 03 Civ. 2946 (WHP)
SECv. Henry M. Blodget, No. 03 Civ. 2947 (WHP)
SECv. Morgan Stanley & Co. Incorporated, No. 03 Civ. 2948 (WHP)
SEC v. Deutsche Bank Securities, Inc., No. 04 Civ. 6909 (WHP)
SEC v_Thomas Weisel Partners LLC, No. 04 Civ. 6910 (WHP)

Dear Ms. Krajick:

Enclosed are the original and fourteen copies of Plaintiff Securities and Exchange
Commission’s Notice of Filing of Report from the FINRA Investor Education Foundation (Third
Quarter 2011). Please file the original in the Bear: Stearns action (03 Civ. 2937 (WHP)) and one
copy in each of the other above-referenced actions as if it was an original. Also enclosed is an
additional copy, which we request be date and/or time stamiped and returned in the enclosed
prepaid envelope. Thank you for your assistance.

Sincerely,

Y My aader A

M. Alexander Koch
Enclosures

cC: Hon. William H. Pauley III (w/encl.); Counsel of Record (by e-mail, w/encl.)




